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POSTAL RATE COMMISSION b e
WASHINGTON, D.C. 202680001 i fis D0 e oluie inl X
POSTAL RATE AND FEE CHANGES, 2000 Docket No. R2000-1

NOTICE OF UNITED STATES POSTAL SERVICE OF FILING OF ERRATATO
TESTIMONY OF WITNESS KASHANI (USPS-T-14) -~ ERRATA
(February 18, 2000)

The United States Postal Service hereby provides notice that it is today ﬁléng errata
to the testimony of witness Kashani (USPS~T-14). The changes are listed on the
attached summary sheet. They consist of titles changes, source citation changes,
expansion of non-volume workload factors to more decimal places, correction of cost
level factors to reflect what actually was used in the rollforward, and exhibit
modifications to (1) reflect the transfer of Special Delivery Messengers from Cost
Segment 9 to Cost Segment 3, (2) provide further explanation concerning ancillary
services in footnotes, and (3) revise revenues to be consistent with those presented by
witness Mayes (USPS-T-32). None of these errata change the costs presented by

witness Kashani. Copies of the revised pages are attached.




475 L'Enfant Plaza West, S.W,
Washington, D.C. 20260-1137
(202) 268-2990 Fax -5402
February 18, 2000

Respectfully submitted,
UNITED STATES POSTAL SERVICE
By its attorneys:

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking

L oLt O

Susan M. Duchek
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Errata — Kashani (USPS-T-14)

List of Workpapers

All changes in the following revised pages are noted in bold.

Page v Substitute revised page v for original page v
Page vi Substitute revised page vi for originat page vi
Exhibit 14A

Cover Page: Replace line “pages 7-9: Tolley USPS—T-6" with “Mail Volume:
Tolley USPS-T-6, Preliminary RPW Report” and line “USPS-LR-I-T-28, Table 8"
with “USPS-T-28, Table 8"

-All changes in the foliowing revised pages are noted in boid.

Page 1 of 10 Substitute revised page 1 for original page 1
Page 2 of 10 Substitute revised page 2 for original page 2
Page 3 of 10 Substitute revised page 3 for original page 3
Page 4 of 10 Substitute revised page 4 for original page 4
Page 5 of 10 Substitute revised page 5 for original page 5
Page 6 of 10 Substitute revised page 6 for original page 6

Page 7 of 10 Substitute revised page 7 for original page 7
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Errata - Kashani (USPS-T-14) Continued

Page 8 of 10 Substitute revised page 8 for original page 8

rk T

Cover Page : Revised title for TABLE 8.

Workpaper lume 2 of

Cover Page: Revised title for TABLE 8.

Direct Testimony

On Page 9, line 18, replace the phrase “appear in the testimony of witness
Tolley, USPS-T-6, Attachment A" with “are from the preliminary FY 1999 RPW

report”

Appendix A

On page 1, line 13, the phrase “Columns (1) and (4)-(6)" should be changed to

“Columns (1) and (3) - (8)"

On page 1, line 19 insert the word “keys” after “distribution”
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Errata - Kashani (USPS-T-14) Continued

The savings on page 16, column 12, line labeled “Total Operational Programs”

should be changed from {407,770) to (441,793)

The savings on page 17, column 12, line 1abeled “Total” should be changed from

(407,770) to (441,793)

The savings displayed on column 12 of page 24, line 34, and page 25, line 64,

should be changed from (407,770) to (475,373)

Exhibit 14D

Page 9 of 25 inserted 4 rows; Special Delivery Mess, In-Office,
Street, Maintenance & Fees

On Page 10 of 25 Deieted 9 rows; Special Delivery Messengers in-
Office, Street, Equipment Maintenance & Fees, and
Total Special Delivery Messengers

Page 12 of 25 Recalculated lines for Total Accrued Cost and

Adjusted Grand Total

Page 13 of 25 Inserted Special Handling Fees into footnote 3
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Errata - Kashani (USPS-T-14) Continued

Page 25 of 25

Exhibit 14G

Page 9 of 25

On Page 10 of 25

Page 12 of 25

Page 13 of 25

Page 25 of 25

Exhibit 14J

Page 2 of 25

inserted Special Handling Fees into footnote 1

inserted 4 rows; Special Delivery Mess, In-Office,

Street, Maintenance & Fees
Deleted 9 rows; Special Delivery Messengers, In-
Office, Street, Equipment Maintenance & Fees, and

Total Special Delivery Messengers

Recalculated lines for Total Accrued Cost and

Adjusted Grand Total
Inserted Special Handling Fees into footnote 3

inserted Special Handling Fees into footnote 1

Lines for Special Services, Miscellaneous Items, and
Total Mail and Svcs are revised to be consistent with

witness Mayes, USPS-T-32
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Errata - Kashani (USPS-T-14) Continued

Page 3 of 25

Page 9 of 25

On Page 10 of 25

Page 12 of 25

Page 13 of 25

Page 24 of 25

Lines for Total Operating Income, Investment Income,
and the grand Total are revised to be consistent with

witness Mayes, USPS-T-32

Inserted 4 rows; Special Delivery Mess, In-Office,

Street, Maintenance & Fees_

Deleted 9 rows; Special Delivery Messengers, h_n~
Office, Street, Equipment Maintenance & Fees, and

Total Special Delivery Messengers

Recalculated lines for Total Accrued Cost and

Adjusted Grand Total

Inserted Special Handling Fees into footnote 3

The following lines under Money Order column are
revised to be consistent with Witness Mayes, USPS-
T-32: Revenue (Excluding Additional Services),
Revenue Less Volume Variable Cost, Revenue
Excluding Add'l Services (Millions), Revenue Less
Volume Variable Costs, and Revenue from Additional

SVCS only
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Errata - Kashani (USPS-T-14) Continued

Page 25 of 25

Exhibit 14M

Page 2 of 25

Page 3 of 25

Page 9 of 25

Page 10 of 25

Page 12 of 25

Page 13 of 25

Inserted Special Handling Fees into footnote 1

Lines for Special Services and Total Mail and Svcs
are revised to be consistent with witness Mayes,

USPS-T-32

Lines for Total Operating income, Investment income,
and the grand Total are revised to be consistent with

witness Mayes, USPS-T-32

Inserted 4 rows; Special Delivery Mess, In-Office,

Street, Maintenance & Fees
Deleted 9 rows; Special Delivery Messengers, In-
Office, Street, Equipment Maintenance & Fees, and

Total Special Delivery Messengers

Recalculated lines for Total Accrued Cost and

Adjusted Grand Total

Inserted Special Handling Fees into footnote 3
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Errata - Kashani (USPS-T-14) Continued

Page 23 of 25

Page 24 of 25

Page 25 of 25

Line Revenue from Additional Sves Only (Millions) is
updated to be consistent with witness Mayes, USPS-

T-32

Under Post Office Box column, the figure from line
labeled Revenue Excluding Add’l Services (Millions)
is revised to be consistent with Witness Mayes,

USPS-T-32

Inserted Special Handling Fees into footnote 1




Revised 2/18/2000

T OF PAP

WP-A. BASE YEAR 1898 WITHOUT SPECIAL DELIVERY
MESSENGERS

TABLE A-1
TABLE A-2
TABLE A-3
TABLE A-4
TABLE A-5
TABLE A-6

MANUAL INPUT REQUIREMENT

“A” REPORT (WITHOUT PESSA COST)
FACTOR REPORT

“B" REPORT (PESSA DETAIL)

“C" REPORT (INCLUDING PESSA)

“D* REPORT (FINAL ADJUSTMENTS)

WP-B. FISCAL YEAR 1998 BEFORE WORKYEAR MIX ADJUSTMENT

TABLE A. SUMMARY OF TABLES 1-8

TABLE 1.

TABLE 2.
TABLE 3.
TABLE 4.
TABLE 5.
TABLE 6.
TABLE 7.
TABLE 8

BASE YEAR 1998 COSTS WITHOUT SPECIAL
DELIVERY MESSENGERS

COST LEVEL CHANGES

MAIL VOLUME CHANGES

NONVOLUME WORKLOAD CHANGES
ADDITIONAL WORKDAY CHANGES

COST REDUCTION PROGRAM CHANGES
OTHER PROGRAMS CHANGES

FISCAL YEAR 1999 PREMIX ADJUSTMENTS

TABLE B. FACTOR REPORT

TABLE C. “B” REPORT (PESSA DETAIL)

TABLE D. “C” REPORT (INCLUDING PESSA)

TABLE E. “D” REPORT (WITHOUT FINAL ADJUSTMENTS)

WP-C. ADJUSTED FISCAL YEAR 1999 BEFORE WORKYEAR MIX
ADJUSTMENT

TABLE A. SUMMARY OF TABLES 1-8

TABLE 1.
TABLE 2.
TABLE 3.
TABLE 8.

FISCAL YEAR 1989 PREMIX ADJUSTMENT

COST LEVEL CHANGES

MAIL VOLUME CHANGES

FISCAL YEAR 1999 PREMIX WITH STANDARD
(A) SINGLE PIECE ADJUSTMENT AND
INTERNATIONAL VOLUME REPORTING CHANGE

TABLE B. FACTOR REPORT

TABLE C. “B” REPORT (PESSA DETAIL)
TABLE D. “C" REPORT (INCLUDING PESSA)
TABLE E. “D" REPORT (FINAL ADJUSTMENTS)




Revised 2/18/2000

IST OF KPAP
(continued}

WP-D. FISCAL YEAR 1999 WORKYEAR MIX ADJUSTED

TABLE A. SUMMARY OF TABLES 1-8

TABLE 1.

TABLE 6.
TABLE 8.

FISCAL YEAR 1999 PREMIX WITH STANTARD
(A) SINGLE PIECE ADJUSTMENT AND
INTERNATIONAL VOLUME REPORTING CHANGE
COST REDUCTION PROGRAM CHANGES

FISCAL YEAR 1999 MIX ADJUSTED

TABLE B. FACTOR REPORT

TABLE C. “B" REPORT (PESSA DETAIL)
TABLE D. “C” REPORT (INCLUDING PESSA)
TABLE E. “D” REPORT (FINAL ADJUSTMENTS)

WP-E. FISCAL YEAR 2000 BEFORE WORKYEAR MiX ADJUSTMENT

TABLE A. SUMMARY OF TABLES 1-8

TABLE 1.
TABLE 2.
TABLE 3.
TABLE 4.
TABLE 5.
TABLE 6.
TABLE 7.
TABLE 8.

FISCAL YEAR 1999 COSTS

COST LEVEL CHANGES

MAIL VOLUME CHANGES

NONVOLUME WORKLOAD CHANGES
ADDITIONAL WORKDAY CHANGES

COST REDUCTION PROGRAM CHANGES
OTHER PROGRAMS CHANGES

FISCAL YEAR 2000 PREMIX ADJUSTMENT

TABLE B. FACTOR REPORT

TABLE C. “B" REPORT (PESSA DETAIL)
TABLE D. “C" REPORT (INCLUDING PESSA)
TABLE E. “D" REPORT (FINAL ADJUSTMENTS)

WP-F. FISCAL YEAR 2000 WORKYEAR MIX ADJUSTED

TABLE A. SUMMARY OF TABLES 1-8

TABLE 1.
TABLE 6.
TABLE 8.

FISCAL YEAR 2000 PREMIX ADJUSTMENT
COST REDUCTION PROGRAM CHANGES
FISCAL YEAR 200G MIX ADJUSTED

TABLE B. FACTOR REPORT

TABLE C. “B” REPORT (PESSA DETAIL)
TABLE D. “C" REPORT (including PESSA)
TABLE E. “D" REPORT (FINAL ADJUSTMENTS)

vi




USPS-T-14
(Revised 2/18/2000)

EXHIBIT USPS-14A

ROLLFORWARD FACTORS

SOURCES:
Pages 1-6: USPS LR-1-127, Chapter Ill, Section a
Mail Volume: Tolley USPS-T-6, Preliminary RPW Report
Workyear Mix Adjustment: USPS LR--127, Chapter X, Section e
Final Adjustments:

USPS-T-26, Attachment X

USPS-T-34, Attachment K

USPS-T-28, Table 8

USPS-LR-1-108, Section D



USPS Exhibit-14A

Revised 2/18/2000
1 ROLL FORWARD MODEL FACTORS
' EY 1998
SEG |DESCRIPTION comP COST | NON-VOL | ADDITIONAL COST OTHER
NO. LEVEL WKLOAD 1/ DAY REDUCTIONS PROGRAMS
1 {Postmaster & Lv. Replacemant Pars. EAS 23 & Below 1 0.021676 | 0.002802 - - -
Postmasier & Lv. Replacement Pers. EAS 24 & Above 2 0.021676 | ... - -
BMC Managars Personnai 3 0021576 - - -

2 |Supervigors & Technical Personnel 018317 L - - 13,917

3 {Clerks & Maithandlers, CAG A-J, SD Mess Personnal 283 0.028680 [] - (407,770} 209,083

4 {CIeRE, CAG K Post Offices Fersonnal 254 0.044271 - - -

BT |City Delivary Carriers Personne] 356, 257 0.035666 - (123.368) 153,022 |
City Delivery Camers Parsonnel - Street 47 48,5154 | * 1 0.008000 .

B |Vehicie Service Diivers Personne) 258 0034216 - - -

[] Smﬁlliwry Massengert Pearsonnsl (See Seg 3) &1 b . - -
Equip. Maint. Allowance 82 = ¥
Oelivery Fees 63 E

10 [Rural Camiers Personnel 72 0.032184 | 0.050000 . . 20,625
Equip. MainL Aliowance 73 {0.018543), _ 0.022000 . - s

11 |Building Maintenance Parsonnel 74 (.039441 9.031238 - - -
Operating Equip_Maintenance Personnel 15 0.030926 . j - {8,084) 22,861
Building Equip. Maintenance Personnel bi] 0.032387 0.03123% - - -
Contract Cleaners a1 0032500 | 0.031239 - - 8

12 [Motor Vehicia Service Personnel [1] 0.033543 } . - -
Vohidq_igppliu & Materials §8 {0.013500) [} . - {54)
Rental of Motor Vehicles 108 0.003700 ] - - (82)

13 {Mait Equipment Shop Personnel 110 0.036852 - {228)
Faciliies & Purchzsing Field Unit Personne] 114 0.015583 - {350)
Individual Awards 115 0.018000
Contract Station Service 111 0.032500 | 0.027872 . {82)
Rantal Allowanca - Postmasiers 112 0.032500 | 0.108054 - -
Tolls & Famage 113 0.0235060 | . - 1
Freight - Supplies & Matarials M7 0.003700 - . (2,993
Banking Fees 125 0.015000 - 220 |
Carfare 135 _00_23500 1 - - 49
City Carrier Drive-put 141 - ] - R -

14__ | Domestic Air 142 0.017700 - (26.870) 18,500 |
Alaska Air 881 0.017700 - . -
Domastic Highway 143 0.035800 - {2.487) 35,371
Domestic Rail 144 {0.002400) - (11,328 11,218
Domestic Water 145 0.003700 - - -
intermnational 146 0.005954 {90.,300) -
Forsign Settemant Transactions 1438 : . . (18,687)

15 |[Rent 165 ©.032500 0.021213 - 23,803

: Product Specific imputed Rant 234 R B - 2.426
Heating Fuel 186 {0.015218)] 0.031239 . - 174
Utilities 167 {0.018500)] 0.031239 . - 2,766
CCommunications 168 {0.008900)] - - - - 13.76_5_
Building Projects Expensed 169 (0.008900) . (11.53:_).
Moving Expanss we 0.003700 1. - B - (25)
Reimburssmants 7 (?.o&mo; - . -

16_ [Maiaria Distribition & Label Printng Personnel Cost 173 0.020346 ) . (3,776}
ADP Supplies & Services 174 p.o13soa)] - - 85,550
Equipment &E!r& Maintanance Excluding ADP 175 @.013500) RS - £8.955
Custodial Su & Services 176 (C.013500)] - - - 133
Miscellansous Supplies & Services 177 (0.043500)8 - - -3 - 23,874
Printing & uction 178 {0.018800)} -+ -~ - - 2,047
Stamps & Accountabis P 180 {0.018600)f -~ - . - (1,400)
Money Orders 181 (0.018800)) - P - (28)

|Oparating Equipment & Suppliss 184 (0.013500}] - - - - 20,021
inventory Adjustments 182 BT RO - (48,884)
Expadited Mail Supplies 187 - = - 218,812
Other Postal Suppliss and Services 197 - 13,633
Remate Encoding Supplies & Services 1426 - . !
Tracking &mecinj 156 - - 1,633
Advertising & Sales Promotion 246 ERSTEE BN ; - (30,600}
Reimbursements 188 {0.013500}] - - - 333
Stampad Envelopss 248 {0.016600) (69)

- M— —

17 jResearch & Davelopment Contacts 267 s {13,692}

18 |HQ & Fieid Service Unit Personnel Cost 191 0017138 |- - 87,626 |
Money Order Branch Personnal Cost 192 0£33592 - - -
Area Administration Personnel Cost 193 0018152 - - - 12,708
Becurity F orce Personnel ot 194 ao3erT L - N (935}

jon Service Personnel Cost 195 C.014945 I . - .. . " 3670
Unsmplovment Compensation 241 R R (17,561)

Page 1



LUSPS Exhibit-144

Revised 2/18/2000
ROLL FORWARD MODEL FACTORS
FY 1989
SEG [DESCRIPTION COMP COST NON-VOL ADDE!ONAL COST OTHER
NO. LEVEL WKLOAD 1/ DAY REDUCTIONS PROGRAMS
Holiday Leave = T R I = (3.571)
Workers' C Heaith Berafits 895 R {1,000)
Annuitant Life insurance 71 = 100
individual Awards 1429
[MisCellaneous Personnel Cost 1430 - ~
Repricing of Annual Leave 199 - {13.508),
CSRS Annuitant Cola 1438 Fr o 31,122 |
CSRS Retremant Liabilities Current 201 k' {8,150)
SRS Retirement Liabilittes Priar 22 3 78438
Workers' Compensation Cument _204 o . {86,333
Workers' Compensstion Prior 205 - _(80,178)
Annuity Proisction Program 207 5,707
Annuitani Health Benefits 208 e - j 22,631
Supphies & Services 210 (0.013500) 116,030
Miscellansous Support Cost 211 A 234,357
inspection Service Expanses 212 0.018000 - (47)
Reimbursemants 213 0.019000 - -
Commissions on: Non-US Money Orders 244 0.018000 - .
POD Warkers” Comp 541 e 4.035
19 {Maintenance Technical Support Center Personnal Cost 219 0.016464 - —7_92-
Contract Training Support 220 0.013000 - Dﬁlf_
20 |Vehicle Depreciation 231 1774
Equipment Depraciation 732 142,652 |
Depraciation - Product Specific Equipment 233 -
Building Depreciation & Amortization 235 25,820
Deomestic Indsmnities 230 0.018000
Intamational indemnitias 240 0.018000
Clgims & Lossas 242 0.018000
Disposition of Property 245 : : 22,870
Reimbursements 249
interest on Debt 587 (11,633
Implisd Interest on Retro Annuitant Costs 895 (16,164)
Interaat on Retiremant Liabilities 1436 (4,242)
Other Interest 1437 {146
Towis 670.207) 1620361 |
1 Ovily Nonvolume Werkioad column is updated by sxpanding this column so that igures are dispiayed up o € decimal places.

Page 2




USPS Exhibit-14A

Ravised 2/18/2000
ROLL FORWARD MODEL FACTORS
FY 2000
"$EG |DESCRIPTION COMP COST NOL (1) | ADDITIONAL | COS THER
NO. LEVEL ~WKLOAD DAY [RECUCTION W
1~ |Postmaster & Lv. Replacement Fers. EAS 23 & Beiow 1 0016849 10.000358) 0.00226 - -
“[Bostmasier & Lv. Replacemen] Pars. EAS 24 & Above 2 G.O19848. . -
|BMC Managers Personnel 3 0.019849 |- - . -
Supervisors & 1 echnical Personnel L] 0.017658 0.00226 [ (8.453)
T [Clerks & Maihandiers. CAG A-J . GO Mess personngl pi 0041318 Do0zZ6 | (441 BS,830 |
T |Tieriy, CAG K Post Ofices Lersonne] T84 AT 0.00226 - .
City Delivery Carners Personnel 256, 357 1 Q037624 — 000226 | (400,355 13878
— [City Deitvery Carriers Personnel - Streel AT ABBIBAL - 0.008000 - 1

8 {Venicie Service Brivers Fersonnel — 50 038018 |, 000225 - -

v | Delivery Massengers Personnel [See Seg 3} 81 g
Equip. Maint. Allswance [F]

Delivery Fees 63 = -

T0_|Forel Camers Fersonnel T2 | boaz0i6 G.030000 | Doooze : :
Equip. Mainl. Alowance 73 B.021021 0.022600 0.00226 - -

11 {Buiding Mainlenance Parsonnel “ Bevza | 0.038187 000226 - -
Operating Equip. Mainienance Parsannel 75 D.034058 0.00226 43,298} 32,003
Building Equip. Maintenance Personnei 79 0.035640 0038197 0.00226 - -
Contract Cleaners Bl 0.03300 0038197 000226 - 9)

12 |[Molor Venicle Service Personnel 80 0.036903 0.00226 . -
Vehicie Supplies & Malerials 59 0.031400 300226 - (5,000
Rerilal of Molor Vehicles 108 0.037800 0.00226 - -

73 [Mal Equipment Shop Pérsannel 110 CA0535 - -
Facihistes & Purchasing Field Unit Parsonnel 114 015204 - -

|individual Awards 1£ 027300 -
1 0.033300 —0.034578 -
112 0.033300 {0.028043} - -
13 0,025500 ] = . .
Freight - Supphes & Materials 17 0.037800 0.00226 - (1.42€]
Banking Fees 125 0.027300 - (48}
Carlare 138 0.025500 1 0.00226 - (1)
Cily Camer Dve-out X "0,078000 1 0.00226 - -

14 [Dormestic Ar 2 0019609 00226 | (105.163)! 100
AlaSka Ar 681 018600 500226 - -
Domestic Highway 143 026400 £.00226 5,488 -
Domestic Rail 144 "~ 0.007#00 00626 [ (2,773) .
Domestic Waler 145 0.,037800 [ 0.00226 - -
Intermational 146 0.007063 . 38,200 -
Foreign Settisment Transactions 1438 i o

T [Rent — T 3033300 | . 675}
Produet Specific Impuled Rent 234 ] . . - 5,226 |
Heating Fuel 166 0.064034 0.038157 0.00226 - (35)
Utiliies 187 O002500)_ 0.03M197 0.00226 - (843
Communicalions 168 0.038400 0.00226 - 4,547

Mumg Projects Expensed 165 - 25.250)

Moving Expensa 170 - (14)

— lReirnbufuments _' 171 - -

16 [Matenai Distribution & Labet Prinfing Parsonnel Cost 1 -
ADP res & Services 174 -
Equipment Repair & Msintensnce Excluding ADP_ 175 -
Cusiodial Supplies & Services 76 -
Misceilaneous Supplies & Services 7 -
Printing & Reproduction 79 -
Samps & Accountable Paper 180 -
Money Orders 1e1 R b

ting Equ t & Supplies 184 0.00226 - 126.007)

Inventory Adiustments 182 Sl — - e

Expediled Mail Supplies e - {46,383

Other Postal Supplies and Services 197 . 4675

Remate Encodin i3 & Services 1426 - -

tacking & Tra jivery Corfirmation 196 . 1,275

Advenising & Saies Promotion 246 - {120.200),

Reimbursements 188 - =

Sta Envel 248 {683)

1 reh & Development Contracts 267 ¥ (‘Miﬁﬂ

18 [HQ & Fisld Service Unil Personnsl Cosl 194 - -
Money Order Branch Personnel Cost 192 0.00226 - -
Area Administration Persannel CQ_st 193 ; hd hd

Pags 3




USPS Exhibit-14A

Page 4

Revised 2/18/2000
ROLL FORWARD MODEL FACTORS
FY 2000
SEG |DESCRIFTION COMF_ COST NON-VOL (1) | ADDITIONAL] COST OTHER
NO. LEVEL WHKLOAD DAY CTIONS; P S
Sacurity Force Personnel Cost 194 00350081 - .- - . . -
ion Service Parsonnel Cost 195 L7 1 I " "
Unemployment Compansation 241 a e 9,600
Holiday Leave 200 : 1582
|Workers' Compensation Haalth Benefits 855 - - 1,200
Annuitant Life insursnce 71 3 - 2 400
individusl Awards 1479 0.027300 : 3
Miscelisneous Personns! Cosl LE S -
Repricing of Annust Lesve 198 - - - 35,204
CSRE Annuitant Cota___ 435K - 76,550
CSRS Retirament Liabilities Current 2_21 -t 39,992
CSRS Retrement Liabiliies Prior 203 1432
'Workers' tion Current 204 : 29,670
Workers' tion Prior 205 = - 72,546
[Annuity Protection Program 297 F Z
Annuitant Health Banefits 208 - 145 458
Supplies & Senvices 210 0.031400 |- (10.417)
Miscellaneous Support Cost 211 il (93,5691
In ion Service nses 12 0.027300 - {27
Reimbursements 13 0.027300 - -
Commissions on Nor-US Money Crders 44 0.027300 - -
POO Workers' Comp 544 S {1 195)
4
19 |Mamienance Technical Support Center Pecsonnel Cost 218 0.016408 . ~
Contract Training Support 220 027300 - {1,083)
20 [Vahice Depreciation FEl] YL
Equipment Depreciation 232 5,423
Depraciation - Product Spacific Equipment 233 L |
Building Deprecistion & Amortization 238 — 82 502
Domestic indemnities ag 0.027300
|niemalional indemnities 40 0.027300
Claims & L osses 242 0.027300
Disposition of rty 245 S (13,472)
Reimbursements 248
{nisresi on Debt 587 28,375
Impiied inierest on Ratrg Annuitant Costs =]
Iniarest on Relirement Liabililies 1438 {19,358
QDther Interest 1437 (85))
[Totais | o % | A (980 57€) 370,953
i [ | L 1
[T.Only Nonvolume Workioad colurmn is updated by expanding this column so that figures sre displaved up 10 6 decimal places.




USPS Exhiblt-14A

Revised 2/18/2000
ROLL FORWARD MODEL FACTORS
T _Fvzoot |
BEFORE RATES
SEG |DESCRIPTION COMP COST NON-VOL ADDITIONAL COST OTHER
NO. LEVEL (1) WKLOAD DAY REDUCTIONS PROGRAMS
1 [Postmaster & Lv. E.pllmm Pers. EAS 23 & Below 1 0.040830 {0.000397) (0.00523) - -
Postmaster & Lv. Replacement Pers, EAS 24 & Above F3 0040830 |- - : - -
BMC Managers Personnsl 3 0040830 {- - - -
2_ [Supervisons & Technical Personnel 252" 0.038771 ] {0.00523) . -
3 |Clorks & MailDanNdiers, CAG Al . SU Mess Farsonnel 253 0.039858 i (0.00523) “75.373) 6,808
4__|Clerks, CAG K Post Offices Fersonnal 254 0046778 (0.00523) . -
647 |City Dalivery Carriers Personnsl 256, 257 0.080431 . (0.00523) (151,373) 18,797
City Dalivery Camisrs Personnel - Street ATABENS4 ) 0.006000 - )
8 |Vehicie Service Drivers Personnel 258 0.036082 (0.00523) - -
¢ |Special Dalivery Messanpers Personnel (See Sep 3) 61 ¢
Equig. Maint. Allowance 82
Dalivery Fess 63 % : R .
10 {Rural Carmiers Personnel 72* 0.037833 0.030000 {0.00523) - -
IEquip. Maint. Aliowance 73 0.027808 0.022000 0.00523) - -
11 |Building Maintenance Personnel T4 0.042207 (.018242 (0.00523) 3 -

] Egquip. Mainlenance Parsonnsl 75 0038413 F - 2 - {0.00523), {1,673) 29,352
|Building Equip Maintenance Parsonnel 7% 0.03781% 0.018342 (0.00523) . -
|Contract Cleaners a1 0.033500 0.010342 (0.00523) . &

12 |Motor Vehicle Service Personne: 80" 0.038304 i {0.00523) - -
Vehicla Supplies & Materials 99 0.004800 1 {0.00523) - -
Rental of Motor Vehiclas 108 0.021100 1 (0.00523) - -

13 |Mail Equipment Shop Personnel 110 0.042088 - .
Facilites & Purchasing Field Unit Personnel 114 0.030753 - -
Individuat Awards 115 0.020200
Contract Station Service 111 0.033500 0.033422 - -
Rental Allowance - Postmasters 142 0.033500 {0.028852) - -
Tolls & Feriage 113 0.053100 | - -
Freight - Supplies & Materials 117 0.021100 (0.00523) . 951
Banking Feas 125 0.020200 .- - 32
Carfare 135 0.053100 [ {0.00523) - 7
City Camier Drive-out 141 - [ (0.00523) - -

14 |Domestic Air 142 0.003700 {0.00523) - -
Alaska Alr 581 0.003700 (0.00523) - -
Domestic Highway 143 0.017400 (0.00523) {44.404) -
Domastic Rail 144 0.005700 {0.00523) (1,122) -
Domastic Water 145 0.021100 | {0.00523) - -
Intemgtional 146 0.001488 |- N 20,000 18,828
Foreign Settisment Tnsactions 1438 F st T - ) -

15 (Rent 165 { 0.033500 0.021228 . 1,376
Product § ted Rent 254 R - 1,711
Hasting Fus! 186 0.004226 0.018342 {0.00523) - 23
LUtilities 187 0.038300 0.018342 {0.00823 - 823
Communications 168 }.004500 1 oL {0.00523 - 3,240
Building Projects Expansed 189 0.004500 |. - i - 76
Moving Expense 170 0021100 [ - ” . 10
Resimburssmanis 171 0.004500 | - - -

16 [Matetial Distribution & Label Prnting Personnel Cost 173 0.038042 - -
ADP Su & Servicas 174 0.004800 | .- = .- 19_,_2&

uipmant Repair & Maintenance Excluding ADP 175 0.004800 |7 . 1. > - 4,980
Custodial Suppiles & Services 176 0.004800 ’ . 44
Miscallaneous Supplies 3 Services 177 0.004800 - (9,370
Printing & Reproduction 179 0.026700 ) e - 2,333
[Stamps & Accountable Paper 180 oozero0 |- - 47,388
{Money Orders 181 0.026700 |- - - 191
ing Equipment & Supplies 184 0.004B00 |5 - - 12,084
inventory Adjustments 182 o - .
Expedited Mali Supplies 187 - - - 35,857
Othar Postal Supplies and Services 187 -~ - 0,443
Remote Encoding Suppiies & Sarvices 1429 - - -
Comprehensiva Tracking & Tracing Services 196 - - (7,388
Agvertising & Sales Promotion 248 T Tk - 120,200
Reimbursements 189 0.004800 - -
Stamped Envelopes 248 0026700 | 462

17 |Resaarch & Davelopmant Contracts 267 I 135

18 (HQ &ﬁld Service Lnit Personnel Cost 191 0.029381 - -
Monay Order Branch Parsonnel Cost 192 0037753 | . {0.00523) - -
Anea Administration Personnel Cost 193" 0.032006 | - N . -
Security Fores Personnel Cost 194 0.03732¢ i - -
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USPS Exhibit-14A

Page 6

Revised 2/18/2000
ROLL FORWARD MODEL FACTORS
[ FY2001 |
BEFORE RATES
SEG |DESCRIPTION COMP COST NON-VOL ADDITIONAL COST OTHER
NO. _LEVEL (1) WKLOAD DAY REDUCTIONS | PROGRAMS
Inspaction Servics Personnal Cost 05 0020088 o MY B = .
Linsmployment Compansation 241 DR 2,800
Holiday Leave 200 S (388)
‘Workers' Compansation Health Banafits 835 Ty b 800
Annwitant Life insurance 71 NS . 200
lindividual Awards 1429 -0.0202_90 [ L
|Misceilansous Personnel Cost 1430 - i -
Repricing of Annual Leave 199 T ‘ - (5,522
CSRS Annuitant Cola 1435 : 74,810
CSRS Retirement Liabilites Current 201 A (24,526)
CSRS Retirement Lisbilities Prios 202 84,685
Workers' Compensation Curment 204 s 41,078
Workers’ Compansation Prior 206 {12,689
Annyity Protection Program 207 - {200)
Annuitant Health Benefits 208 3 I 108,826
[Supplies & Services 210 0.004800 6,411
{Miscellansous Support Cost 211 i . : 39477
inspection Service Expansas 212 0.020200 - 18
Reimb YNty 213 0.020200 . -
Commissions on Non-US Money Orders 244 0.020200 - -
POD Workers' Comp 541 A (1,265)
18 |Maintenance Technical Suppori Center Personnel Cost 219 0.033114 - -
Contract Tralning Support 20 0.020200 - 722
20 . [Vehicis Depreciation 231 89
Equipmant Dapreciation 232 232,074
reciation - Product Specific Equipment 233 .
Building Depraciation & Amortzation 238 - s 57,580
Domestic Indemnities 239 0.020200
International Indarnities 240 0.020200 |-
Claims & Losses 242 0.020200
Disposition of Property 245 B (7,734
Reimbursaments 249
Interest on Debt 587 477,100
implied Inisrest on Retro Annuitant Costs 898
Interest on Retirament Liabilities 1436 i 29,096
Other interest 1437 - 56
3]
Totals (553.,945) 1,125 426
{11 Oniy certain cthmlgMugmmm:Imwmmwmmmmmwwhmnmm.




USPS Exhibit-14A

Revised 2/18/2000
ROLL FORWARD MODEL FACTORS
FY 2001
AFTER RATES
SEG |DESCRIPTION COMP COST NON-VOL | ADDITIONAL]  COST OTHER
_ NO. LEVEL {1) WKLOAD”_ DAY REDUCTIONS | PROGRAMS
1 |Postmaster & Lv. Replacement Pers. EAS 23 & Below 1 0.040820 (0.000397) ({0.00523) - -
Postmaster & Lv, Replacement Pers. EAS 24 & Above 2 0040830 ) . - . - -
|BMC Managers Personnel 3 0.040830 A ‘ - -
i —— — M ——
2 |Supervisors & Technical Personnel 252* 0.036774 1 (0.00523) - -
3 {Clerks & Mailhandlers, CAG A-J, SD Mess “Personnel 253 0.039858 | {0.00523) {475.375) 9,808
3 |Clerks, CAG K Post Offices Personinel 254 0.046778 | {0.00523) - -
687 [City Delivery Gamiers Parsonnel 256, 257 0.060431 |« . (0.00523) (151,373) 16,797 |
City Delivery Carriers Personnel - Streat 47 48,51-54 | < 0.006000 — . )
B__[Vehicie Servics Drivers Personnel 258 0.036982 | . {0.00523) - s
9 [Special Delivery Messengers Personnel (See Sep 3) 61 ;
Equip. Maint. Allowance 62 )
Delivery Fees 63 >, -
10 [Rural Carmiers Personnel 73 0.037983 0.030000 (0.00523) . .
Equip. Maint. Allowance 73 0.027908 0.022000 (0.00523) - -
11 |Building Maintenance Personnel 74 0.042287 0.018342 (0.00523) - -
Qperating Equip. Maintenance Personnel 75 0.036113 - (0.00523) (1,673) 28,352
Building Equip. Maintenance Personne! 70* 0.037518 0.018342 0.00523) - -
Contract Cleaners 81 0.033500 0.018342 0.00523) - 6
12 |Motor Vehicle Service Personnel 50" 0.038304 1 (0.00523) 3 .
Vehicle Supplies & Materials 99 0.004800 | (0.00523) - -
IRental of Molor Vehicles 108 0.021100 1 (0.00623) . .
13 [Mail I-Equipmen! Shop Personne! 110 0.042088 - -
Facilities & Purchasing Field Unit Parsonnal 114 0.030753 - -
Individual Awards 115 0.020200 L -
Contract Station Service 111 0.033500 0.033422 - -
Rental Allowance - Postmasters 112 0.033500 (0.028852)] - - -
[Tolls & Femiage 113 0.053100 ] . -
[Fraight - Supplies & Materials 117 0.021100 {0.00523) - 251
{Banking Fees 125 0.020200 - 32
Carfare 135 0.053100 | (2.00523) - 7
City Carrier Drive-out 141 - ] {0.00523) - -
14 {Domestic Air 142 0.003700 | . 0.00523) - -
Alaska Air 881 0.003700 0.00523) - -
Domastic Highway 143 0.017400 0.00523) (44,404) -
Domestic Rail 144 0.005700 | 0.00523) (1,122) -
Domaestic Water 145 0.021100 |- (0.00523) - -
International 146 0.001488 S 20,000 18,828
Foreign Settlement Transactions 1438 SRR T -
15 [Rent 165 0.033500 0.021226 - - 1,376
Product Specific imputed Rent 234 - B R QAP . . 1,711
Heating Fuel 166 {0.004226) 0.018342 {0.00523) - 23
Utilities 167 0.039200 0.018342 {0.00523) - 823
Communications 168 0.00_1_500 ST {0.00523) . 3,249
Bullding Projects Expensad 168 0.004500 F+« - .4 o . - 6
Moving Expense 170 0.021100 F* <= - - 10
Reimbursements i 0.004500 | . - -
16 [Material Distribution & Label Printing Personne! Cost 173 0.038042 | - - -
ADP Supplies & Services 174 ! ; 3 - 19,210
Equipment Repair & Maintenance Excluding ADP 175 0.004800 E- - 4,980
Custodiat Supplies & Services 176 0.004800 |- - 4
Miscellaneous Supplies & Servicas i77 0.0043120 - (9,370
[Printing & Reproduction 178 0.028700 - - 2,333
Stamps & Accountable Paper 180 0.026700 - 47,388
Money Orders 181 0.026700 3 i - 191
Qperating Equipment & Supplies 184 0.004800 - {0.00523) - 12,084
Inventory Adjustments 182 S - = -
Expedited Mail Supplies 187 - E - 35,657
Other Postal Supplies and Services 197 ¥ - 9,443
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USPS Exhibit-14A

ROLL FORWARD MODEL FACTORS Revised 2/18/2000
FY 2001
AFTER RATES
“SEG |DESCRIPTION COMP coST NON-VOL | ADDITIONAL|  COST OTHER
_ NO. LEVEL (1) WKLOAD DAY REDUCTIONS| PROGRAMS
Remote Encoding Supplies & Services 1426 - e T S - -
Comprehensive Tracking & Tracing Services 196 - S - (7,388
Advertising & Sales Promotion 248 E B . 120,200
Reimbursements 189 0.004800 | - - -
Stamped Envelopes 248 0.026700 F: - 462
17 |Research & Development Coniracts 267} - 135
18 [HQ & Field Service Unit Personnel Cost 181* 0.029391 i . - -
Money Order Branch Personnel Cost 192 0.037753 | - {0.00523) - -
Area Administration Personnel Cost 193" 0032006 f- - . v - -
Security Force Personnel Cost 104 0037324 {00 s x - .
[Inspection Service Personnel Cost 195* 0.020008 } N - -
[unempioyment Compensation 241 T - 2 800
Holiday Leave 200 I {388)
Workers' Compensation Health Benefits 895 600
Annuitant Life Ingurance 71 - 800
Individual Awards 1428 0.020200 ¢ - - -
|Miscellaneous Personnal Cost 1430 - ¥ -
Repricing of Annual Leave 169 {5.522)
CSRS Annuitant Cola 1435 74,910
CSRS Retirermant Liabilities Current 201 (24,526)
CSRS Retirement Liabilities Prior 202 84,685
Workers' Compensation Current 204 . 41,079
Workers' Compensation Prior 205 B (12,689)
Annuity Protection Program 207 : (200}
Annuitant Health Benefits 208 3 S 108,826
Supplies & Services 210 0.004800 | 6,411
Miscellanecus Support Cost 211 e : 39,177
Ingpection Service Expenses 212 0.020200 - 18
Reimbursements 213 0.020200 f - - -
Commissions on Non-US Money Orders 244 0.020200 - -
PQD Workers' Comp 541 T B {1,265)
19 [Maintenance Yechnical Support Center Personnel Gost 219 0033114 } - -
Contract Training Support 220 0.020200 |+ . 722
20 [Vehicle Depreciation 23 F [
Equipment Depreciation 232 o e 232,074
|Depreciation - Product Specific Equipment 233 - - -
Building Depreciation & Amortization 238 s £ 57,660
Domestic indemnities 239 0.020200 F -
International Indemnities 240 .0.020200 ] -~
Claims & Losses 242 R .
Disposition of Property 245 e 7,734)
Reaimbursements 249 - ’
Interest on Debt 587 q E 53,100
implied Interest on Retro Annultant Costs ae9 ’;
Interest on Retirement Liabilities 1436 Tt 20,006
10ther Interest 1437 N 56
Trotals | N B EEE I s v me ] (653,045 1,001,426

1\ Only certain Cost Leve! Components (marked with ™) have been revised to reflect the cost level changes usad in the Rollforward,
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USPS-T-14
(Revised 2/18/2000)

WORKPAPER WP-C Part | (Table A thru C514)
ADJUSTED FISCAL YEAR 1999 BEFORE WORKYEAR MIX ADJUSTMENT
TABLEA. SUMMARY OF TABLES 1 -8

TABLE 1. FY 1999 BEFORE WORKYEAR MIX ADJUSTMENT
TABLE 2. COST LEVEL CHANGES
TABLE3. MAIL VOLUME CHANGES
TABLES8. FY 1999 BEFORE WORKYEAR MIX ADJUSTMENT WITH STANDARD A
SINGLE PIECE ADJUSTMENT AND INTERNATIONAL VOLUME REPORTING CHANGE

TABLEB. FACTOR REPORT

TABLEC. "B" REPORT (PESSA DETAIL)

TABLED. "C" REPORT (INCLUDING PESSA)

TABLEE. "D" REPORT (WITHOUT FINAL ADJUSTMENTS)



UsSPS-T-14
(Revised 2/18/2000)

WORKPAPER WP-C Part Il (CS15 thru Table E)
ADJUSTED FISCAL YEAR 1999 BEFORE WORKYEAR MIX ADJUSTMENT

TABLEA. SUMMARY OF TABLES 1-8

TABLE 1. FY 1999 BEFORE WORKYEAR MIX ADJUSTMENT
TABLE 2. COST LEVEL CHANGES
TABLE3. MAIL VOLUME CHANGES
TABLES8. FY 1999 BEFORE WORKYEAR MIX ADJUSTMENT WITH STANDARD A
SINGLE PIECE ADJUSTMENT AND INTERNATIONAL VOLUME REPORTING CHANGE

TABLE B. FACTOR REPORT

TABLEC. "B" REPORT (PESSA DETAIL)

TABLED. "C" REPORT {INCLUDING PESSA)

TABLEE. "D" REPORT (WITHOUT FINAL ADJUSTMENTS)
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B. Cost Leve| Changes Between Base Year 1998 and Figscal Year 1999

Cost level changes for each labor and nonlabor cost category are calculated
as a ratio (i.e., a multiplicative factor) or a dollar value (i.e., an additive amount)
reflecting the cost-level changes occurring between Base Year 1998 without
SDM and Fiscal Year 1999. These factors are developed in USPS LR-I-127,
Chapter lll, Section a, and they are shown in Exhibit USPS-14A of this
testimony.

Base Year 1998 without SDM accrued costs by class, subclass, and type of
service for each segment and component are adjusted by the appropriate cost-
level factors. Changes in costs between Base Year 1998 without SDM and
Fiscal Year 1999 due to changes in price Ievels are presented in Table 2 of the
Fiscal Year 1999 cost segment workpapers (WP-B) associated with this
testimony.

Mail Vol n etwee Year nd Fis

Price-leve! adjusted Base Year 1998 without SDM volume variable costs are
adjusted for the effect of changes in mail volume occurring between Base Year
1998 without SDM and Fiscal Year 1999. The volumes used to develop these
adjustments are from the preliminary FY 1999 RPW report; these volumes also
appear in Exhibit USPS-14A of this testimony. The effects of mail-volume
changes between Base Year 1998 without SDM and Fiscal Year 1999 for each
segment, by class, subclass and type of service are presented in Table 3 of the
Fiscal Year 1999 cost segment workpapers (WP-B) associated with this

testimony.
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Appendix A

Appendix A presents two sections for each of the roliforward years in this
proceeding: Fiscal Year 1999 (pages 8-15), Fiscal Year 2000 (pages 16- 23),
Test Year 2001 at current rates (pages 24-31), and Test Year 2001 at proposed
rates (pages 32-37). The first section explains how the USPS LR-I-127 sources
are used to develop the cost reduction and other program amounts that require a
finer level of detail for distribution to classes, subclasses and special services
than shown in USPS LR-I-127. The second sectioh uses the results from the
first section, and shows how the cost reduction amounts are distributed to
ciasses, subclasses and special services in the roliforward model.

For each year, the first section consists of two pages that are a
modification of USPS LR-I-127, Chapter V, Section a. Columns (1) and (3)-(8)
are taken directly from USPS LR-I-127 and they show the workhour changes, as
either savings or costs, associated with each of the individual programs. Column
(2) is an addition to the USPS LR-I-127 spreadsheets which is the source of the
distribution key by component number and titte. For example, line 25 uses the
CFS Flats Forwarding distribution key, component 1438 from the Base Year
1998 workpaper, WP-A, Manuat Input Report. A list of the distribution keys is
provided on page 5.

The éost reduction programs are arranged by common distribution keys,
for instance, all programs that require an OCR distribution key, component 1449,
are grouped together, Pages 15, 23, 31, and 37 show the amount distributed

and the associated distribution key on the lines denoted by footnotes 1/ and 2/,
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Revised 2/18/2000

n @) 3 o] ) ®) [14] ® o) (10) “un {12)
Non-Operational Programs Clerks - CAG A-J Maithandy Clarks/Madthandiors Ch ithandiers
Savings Costs Nel Savings Costs Net Savings Costs Net Savings |

Ccusiomer Address Awareness 253 - - - -

Easa of Uise Drivers 253 1 1 - 1 1

Route inspections 253 - - -

Cost Study Support 253 - - - .

imomational Data Collecion 1,410 (1) [ | - (19) (19]

Inlemational Service Conlars 1418 - - - - -

Revanue and Volume Modification 253 ) (01 - ) w1

Data Colleciion Diagnostic 253 {48) (48‘ - (48)] (48’

DPS Multi Uni Bulidings 253 - - - -

Drivers Trainers 253 ‘12 12 - 12 12

BMEU Proficiency Training 253 ] ] - 8 ]

Total Non Operational Program Chgs. - (48) L5, | - - - 4oy {40

Totat {12,061) 2003} {10,850 (3,547} 219 (3,328, {18.408!1 2,222 1 {14,187 (441,793
[Component 253 | 253 * 253 1 1

17 USPS LR--127, Chapler M, Secfion 8, Rolorward Faciors

2/ USPS LR1-127, Chapler V, Sacion a8
3 Col (9) = Col (31+Col (8) and Col (10) = Col (41+Col {7}
4 Line 1 Col {12) distributed on Cal (B)
5 Distribution Keys from Base Year 1966 Workpaper WP-A, Manual nput Report

Page 17
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Revised 2/18/2000

(1

Col=> 1§} (2) 3) 4) (5) (6) 4 (8) {8) (10 12)
Line # [
1 (475.373) 1/
2 2081 Workhours (009} 2001 Suvings § (000)
3|Oparaﬂun|me-ns DIST Clarks - CAG A-J 2/ Mahandlers 2/ Clerk vhers 3/ ClerksMaidhandlers
4 KEY 5/ Savings | Costs Nel Savings | Costs Nel Savings Costs | Net Savings
5 - - - - - of
6{ Advance Facer Cancier OCR 1,443 843)] {813 B w1y - (813 17,167
7{ 1D Code Sont 1440+ 14414+1452 (1,327)] - (1,327 - [, {1,327 -a7,1624
8] DBCSs-Cartridge A Cap. Phase 455, 8 0 1441 ] (1.230) (1.230 - (2] - (1,230 34 4454
a9 - - - - -
10{ Fist Madl OCR (EC -06) 1448 (2715 (2.1151 - ensy - 2,715 18,031
H - - - - -
12{ Smok Parcel & Bundie Sorler- 46 & 54 1,445 (64} (64 14 " 4 14 50 -1,7"
3] - . . _ . of
14| BMC PSM 1453 (40} (40, ®) ml gl - (4o BEIF: |
15 RCR, Hand 1448 | (1.435) (1,435 - (45 - (1,4358 40,1064
16| Aviomatic Airfine Assignment SWYB 142 - {510) 3 | sty - 510 -14,26274
17| Accelersie FSM Buy ino 200t 1448 | {1,%00)] (1.308 - (1.308) - {1.308 -36,830]
18] Addioral AFSM 10 upper bound 1448 | {1,000} {1.900 - 900 - {1,900 -53,2088
19 Funchon 4 Productvity 1442 | (1.112) {1112 (244)] 44 (1356 - {1,356 -37.074}
20[ Robolics Phasa 1 1,451 - (627) (627 w2l - (627 17,5500
21] Tray Manag System (TMS)-Phass 3 1,451 (273} {273 (881) 881 {1154)) - {1,154 32, 317]
22| improve FSM 1448 | (1,332 (.33 - (32 - (1,332 37,302}
23| Dual Pass Rough Cull 58 Buy 1,444 - ) & o - {8 224
24| Mat. Hondiing. BMC Asysiems 1,450 - {13} {13 (af - {13 384
25 4 Nat p Ay 1,448 (585 (565 - (5e5)) - (565 15,822
26{ SPBS Feed Sy 228837) 1,445 (121 (121! - ] - (121 -3,3604
27| Deivery Confmation Scanning __6%0 2e] 3% - S Y T C |
28 1,447 - - - - - of
29| Corporate Cal Managenent 1420 {86} [0, | - o8] - (86 -1,8488
30| Ma¥ Transpor Equip Service Cenlers 35 - {302} (303q (03 - (303 -s.m:]l
31 - - - - -
321 Improve SEI 48 - - - - - of
33{ Parcel Dropship Volume Stit 1,418 {279} 2roy 1 2rey - (219 -1.8154
4] Tatal Programe {14,380} 336 | (14.044) (2.505) 14| 2500) (18.975)] 350 gw,szsi (475,373
35
36

Page 24
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Exhibit 14D

USPS 10-4730 SUMMARY OF ACCRUED COST BY SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P1 FYSORCM (W/MIX)
{IN THOUSANDS) Revised 2/18/2000
tttt*ttt!tt*.tttttltt#lt*‘tt#it*!!*tttttn*tt**ltt‘tt#it#tt#it*ttittt*tt*ii!'*tt#tt‘it#it#tttt*it#itltt#t‘itt
ACCRUED sxxeaxsy 0 L U ME VARI ABL E /2 == ALL OTHER
COSTS DIRECT INDIRECT TOTAL cOSTS

E2 32 22 S SR ESRER SRS RS R R A RSl Rl At Rl i sttt iR sl s 2t ER 2Rl sttty T

1. POSTMASTERS $ 1 7587 077 $ == $ 317 261 s 317 261 $ - $ 1 439 816
2. SUPERVISORS AND
TECHNICIANS

MAIL PROCESSING 930 540 -- 779 556 779 556 -- 150 984

WINDOW SERVICE 208 120 - a8 055 a8 055 -= 110 068

ADMINISTRATION AND

SUPPORT

TIME & ATTENDANCE 62 198 - 38 426 ) 38 426 -- 23 772

LOCAL SERVICES
CITY CARRIERS

IN-OFFICE 277 124 -- 247 137 247 137 == 25 984
ELEMENTAL LOAD 189 973 -- 127 148 127 148 -- 62 B2S
OTHER STREET 405 337 -- 96 593 96 593 - 308 744
SPECIAL DELIVERY
MESSENGERS
IN-OFFICE -1 663 -- i 201 i 201 -- 452
STREET 8 549 -- 2 978 3 978 = 4 571
OTHER SUPERVISORS &
TECHNICIANS 1 540 906 -- 425 577 425 S77 -- 1 115 329
TOTAL SUPERVISCRS 3 624 407 .- 1 817 671 1 817 671 - 1 BO6 736
3. CLERKS AND MAILHANDLERS
CAG A-J OFFJICES
MAIL PROCESSING 14 7135 276 12 31t 769 ~-- 2 311 769 - 2 423 507
WINDOW SERVICE 2 152 282 t 014 052 -- 1 014 052 ~- 1 138 230
ADMINISTRATIVE SUPPORT 7
AND MISCELLANEOUS 1 500 032 -- 890 8714 890 871 ~-- 609 182
SPECIAL DELIVERY MESS
IN-OFFICE 12 199 8 816 -- 8 B1§ ~= 3 383
STREET 62 568 29 €% -- 29 8% et 33 500
MAINTENANCE & FEES 1 1 -- 1 ~- --
TOTAL CLERKS 18 462 456 13 363 BO3 890 8714 14 254 674 -- 4 207 782
4, CLERKS, CAG K OFFICES & 758 5 800 - 5 800 - 3 ido8
6. CITY DELIVERY CARRIERS
IN-OFFICE 3 944 056 2 924 922 591 451 3 513 3?3 -- ’ 430 &83
7. CITY DELIVERY CARRIERS
OUT-OF -OFFJCE 8 748 846 1 876 198 1 418 085 3 294 283 -- 5 454 563
TOTAL CITY CARRIERS % 12 692 902 $ 4 798 120 $ 2 009 536 $ 6 BO7 656 $ == $ 5 885 246
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Exhibit 14D

uUsps 10-4730 SUMMARY OF ACCRUED COST 8Y SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS .
ALA434P P THouaANDS) Revised 2/18/2000 -
AEERRE R kAR RN KRR R R R RN RNk R R kAR Ak kR kR kA kR kR ek kR kR kb kbR ke d kR k&
ACCRUED sxsxneay O L U M E VARI ABLE /2/ *» ALL OTHER )
COSTS DIRECT INDIRECT TOTAL COSTS
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COST SEGMENTS & COMPONENTS

8. VEHICLE SVC DRIVERS $ 478 086 $ 291 001 $ - $ 291 001 $ == $ 187 085S

10. RURAL CARRIERS

EVALUATED ROUTES 3 247 463 1 552 301 -- 1 552 301 -- 1 695 162
OTHER-ROUTES 318 964 155 380 -- 155 380 -- 163 584
EQUIPMENT MAINTENANCE
ALLOWANCE 328 394 -- -- -- -- 328 394
1
TOTAL RURAL CARRIERS 3 894 821 + 707 681 -- 1 707 681 -- 2 187 140 '
11. CUSTODIAL{MAINTENANCE)
SERVICE . 2 449 698 -- 1 512 072 1 512 072 -- 937 626 o
12. MOTOR VEHICLE SERVICE
CITY DELIVERY VEH. 523 511 -- 95 0632 95 063 -- 428 448
SPECIAL DELIVERY VEH. 7 799 -- 3 648 3 648 -- 4 151
VEHICLE SERVICE VEH. 78 888 -- 47 661 47 661 -- a1 227
RURAL DEL.IVERY VEH. 40 150 -- 19 267 19 267 -- 20 883
ALL OTHER 32 152 -~ -- -- -- 32 152
TOGTAL MOTGR VEHICLE $ 682 500 $ - s 165 639 $ 165 639 $ - $ 516 861
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Exhibit 14D

USPS 10-4730 SUMMARY OF ACCRUED COST BY SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P1 FYQ9RCM (W/MIX)
(IN THOUSANDS) Revised 2/18/2000
#lt*ttt!t*tttlt#tt.lit**lt‘t*#*t**ﬁ**tlt#ltt*it**t*ttttttt*tt*‘t**ﬁtl*!tt#itt‘ittit#ﬁt*‘**‘ttlti!ltt‘l*ltttt
ACCRUED wenns sV O L U ME VARI] ABLE/2/ *= ALL OTHER
cosTS DIRECT INDIRECT TOTAL cosTS
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COST SEGMENTS & COMPONENTS

18. ADMINISTRATION AND
AREA OPERATIONS

HEADQUARTERS s 788 641 $ -= $ -- $ -- $ - $ 788 641

USPS PERSONNEL 4 210 358 -~ 1 916 524 {1 916 524 -- 2 293 834
TOTAL ADMIN. AND

AREA CPERATIONS 4 998 999 ~- 1 916 524 t 916 524 -= 3 082 475

19. SUPPORT SERVICES 46 652 -- -- -- -- 46 652

20. DEPRECIATION AND
SERVICE WIDE COSTS ’
DEPRECIATION 1 795 725 -- 1 260 374 1 260 374 -- 535 351

INTEREST 1 779 583 -- 1 OE6 738 1 066 738 -- 712 815
OTHER MISCELLANEDUS 143 303 28 644 -- 28 644 -- 114 659
TOTAL DEPRECIATION

& SERVICEWIDE COSTS 3 718 581 28 644 2 327 112 2 355 756 -- 1 362 825
TOTAL ACCRUED COST 62 580 459 23 810 725 13 786 402 37 597 127 2 1686 24 981 166
FINAL ADJUSTMENTS 180 091- 180 294- 93 201- 273 495- - 273 495
ADJUSTED GRAND TOTAL $ 62 400 368 $ 23 630 431 $ 13 693 201 $ 37 323 632 $ 2 166 $ 25 254 661
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Exhibit 14D
NOTES TO COST AND REVENUE ANALYSIS Revised 2/18/2000

FYQQRCM (wW/MIX)
1. CDST AND REVENUE ANALYSIS

THE FISCAL YEAR CRA PRESENTS ALLDCATIONS OF THE POSTAL SERVICE'S REVENUES AND VOLUME VARIABLE COSTS AMONG THE CATEGORIES OF
MATL AND SERVICES PROVIDED BY THE POSTAL SERVICE DURING THE YEAR. OTHER REVENUES AND COSTS ARE PRESENTED IN THE AGGREGATE
SO AS TO PROVIDE A RECONCILIATION TO TOTAL REVENUES AND COSTS AS PRESENTED IN THE CRA TO THE TOTAL AMOUNTS SHOWN IN
THE ANNUAL STATEMENT OF OPERATIONS OF THE POSTAL SERVICE.
CRA DATA ARE BASED ON INFORMATION FROM THE PODSTAL SYSTEM OF ACCOUNTS. THE POSTAL SYSTEM OF ACCOUNTS, HOWEVER, GENERALLY
DOES NOT ACCUMULATE FINANCIAL DATA BY CLASS AND SUBCLASS OF MAIL. APPORTIDNMENT FACTORS ARE THEREFDRE REQUIRED FOR DEVELOP-
MENT OF THE DATA FOR CRA PURPOSES. THESE APPORTIONMENT FACTORS ARE DERIVED FROM VARIOUS POSTAL OPERATIONAL AND STATISTICAL
INFORMATION SOURCES. SOME OF THESE, SUCH AS THE IN-OFFICE COST SYSTEM AND THE REVENUE, PIECES AND WEIGHT SYSTEM, ARE
DEDICATED TO THIS PURPDSE AND INVOLVE EXTENSIVE STATISTICAL SAMPLING DF POSTAL ACTIVITY DURING THE YEAR. FACTDRS OBTAINED
FROM THESE SYSTEMS ARE UPDATED ANNUALLY. SUPPORTING INFORMATION ESSENTIAL TO THE DEVELOPMENT OF THE CRA DATA IS
GENERALLY OBTAINED FROM SPECIAL STUDIES.

2. VOLUME VARIABLE COSTS
ONLY “VOLUME VARIABLE" COSTS OF THE POSTAL SERVICE ARE APPORTIONED AMONG THE CLASSES AND SUBCLASSES OF MATIL AND OTHER
SERVICES SHOWN IN THE FYISCAL YEAR CRA, COSTS ARE GENERALLY CONSIDERED TO BE VOLUME VARIABLE IF THEY ARE DETERMINED TO
VARY WITH CHANGES IN VOLUME.

3. FEES
WITH THE EXCEPTION OF SPECIAL HANDLING FEES, FEES ASSOCIATED WITH A SPECIFIC CLASS AND SUBCLASS OF MAIL ARE INCLUDED
ARE INCLUDED IN THE REPORTED REVENUE FOR THAT CLASS DR SUBCLASS. SPECIAL HANDLING FEES ARE IN OTHER SPECIAL SERVICES.

4. MISCELLANEOUS ADJUSTMENTS
THE FOLLDWING DIFFERENCES EXIST BETWEEN THE REVENUES SHOWN IN THE ANNUAL REPORT OF THE POSTAL SERVICE (AR) AND THE CRA:

A) THE MONEY DRDER FLDAT INCLUDED WITH INTEREST INCOME IN THE AR IS INCLUDED WITH SPECIAL SERVICE
REVENUE IN THE CRA.

B) MISCELLANEDUS REVENUE INCLUDED WITH SPECIAL SERVICES REVENUE IN THE AR IS REPORTED AS
MISCELLANEOUS REVENUE IN THE CRA.

C) MORTGAGE INCOME INCLUDED WITH INTEREST INCOME IN THE AR IS REPORTED AS MISCELLANEOUS REVENUE IN
THE CRA.

5. INTERNATIONAL MAIL
INTERNATIONAL MAIL COSTS INCLUDE VOLUME VARIABLE COSTS FOR BOTH U. 5. ORIGIN AND FOREIGN ORIGIN MAIL. VOLUME STATISTICS,
HOWEVER, DO NOT INCLUDE FOREIGN DRIGIN MAIL.

6. MISCELLANEOUS 1YEMS
MISCELLANEOUS ITEMS INCLUDE PHILATELIC SALES, FEES, FINES, UNCLAIMED MONEY FROM DEAD LETTERS, SALES OF POSTAL CARDS AND
SERVICES PERFORMED FOR GOVERNMENT AGENCIES AND PRIVATE CONTRACTORS.

7. FRANKED AND OTHER GOVERNMENT PENALTY MAIL (I.E. NON POSTAL SERVICE)
BEGINNING IN FISCAL YEAR 1988, ALL FRANKED AND OTHER GOVERNMENT AGENCY PENALTY REVENUES, VOLUMES AND VOLUME VARIABLE COSTS
HAVE BEEN INCLUDED IN THE CRA IN THE CLASS, SUBCLASS, RATE OR SPECIAL SERVICE CATEGORIES WITH WHICH THEY ARE ASSOCIATED.

8. DTHER
ALL FIGURES IN THE CRA ARE ROUNDED; DETAIL MAY NOT ADD TO TOTALS. PERCENTS ARE ROUNDED TO THE NEAREST DECIMAL.
- DENOTES ZERDO VALUE.
{) DENOTES NEGATIVE VALUE.

PAGE 13
BEGIN ALA432C0O
END ALA432C0O



Exhibit 14D Revited 2/18/2000

NODTES TO COST AND REVENUE ANALYSIS - STATISTICS BY CLASS OF MAIL

FYQ9RCM (W/MIX)

. FEES

WITH THE EXCEPTION Of SPECIAL SERVICES AND SPECIAL HANDLING FEES, FEES ASSOCIATED WITH A SPECIFIC CLASS OR SUBLCASS OF
MAIL ARE INCLUDED IN THE REPORTED REVENUE FOR THAT CLASS OR OR SUBCLASS. FEES FOR ANCILLARY SERVICES ASSOCIATED WITH
REGISTERED, CERTIFIED, INSURED, AND COD ARE REPORTED SEPARATELY FROM REVENUE AND ARE NOT INCLUDED IN CALCULATIONS.

FRANKED AND OTHER GDVERNMENT PENALTY MAIL

BEGINNING IN FISCAL YEAR 1988, ALL FRANKED AND OTHER GOVERNMENT AGENCY PENALTY REVENUES, VOLUMES AND VOLUME VARIABLE COSTS
HAVE BEEN INCLUDED IN THE CRA IN THE CLASS, SUBCLASS, RATE OR SPECIAL SERVICE CATEGORIES WITH WHICH THEY ARE ASSOCIATED.

INTERNATIONAL MAIL

INTERNATIONAL MAIL COSTS INCLUDE VOLUME VARIABLE COSTS FOR BOTH U. S. ORIGIN AND FOREIGN ORIGIN MAIL. VOLUME STATISTICS,
HOWEVER, DO NOT INCLUDE FOREIGN-ORIGIN MAIL. INTERNATIONAL MAIL RATES ARE NOT SUBJECT TO REVIEW BY THE POSTAL RATE
COMMISION, THEREFORE A DETAIL ANALYSIS OF REVENUE AND COSTS HAS NOT BEEN PROVIDED.

OTHER

ALL FIGURES IN THE CRA ARE ROUNDED; DETAIL MAY NOT ADD TO TOTALS. PERCENTS ARE ROUNDED TO THE NEAREST DECIMAL.
NA  DENOTES NOT APPLICABLE.

- DENOTES ZERO VALUE.

0) DENOTES NEGATIVE VALUE.
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Exhibit 14G

USPS 10-4730 SUMMARY OF ACCRUED COST BY SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P1 FYOORCM (W/MIX) .
{IN THOUSANDS) . Revised 2/18/2000
[T I3 3T 23S R 8223 RN AR R R 22 AR R s R a2 2t i Rl R 2R R R Rl il R il PRI EEIR RS R RTINS
ACCRUED ssansesV D L U ME VARI ABLE /2/ #*» ALL OTHER
COsTS DIRECT INDIRECT TOTAL COSTS
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COST SEGMENTS & COMPONENTS

t. POSTMASTERS $ 1 802 961 s -- s 331 853 $ 331 853 $ - $ 1 47t 108
2. SUPERVISORS AND
TECHNICIANS
MAIL PROCESSING 958 256 -- 806 115 BO6 115 - 152 141
WINDOW SERVICE 210 552 -- 99 643 99 643 -- 110 909
ADMINISTRATION AND
SUPPORT
TIME & ATTENDANCE 83 712 -- 39 468 39 468 - 24 244

LOCAL SERVICES
CITY CARRIERS

IN-OFFICE 281 473 - 251 633 251 633 - 29 840
ELEMENTAL LOAD 192 474 -- 129 949 129 9249 -- 62 525
OTHER STREET 407 244 -- 98 225 98 225 -- ‘ 303 019
SPECIAL DELIVERY
MESSENGERS
IN-OFFICE 1 706 -- 1 241 i 241 - 465
STREET 8 715 .- 4 108 4 108 -- 4 607
OTHER SUPERVISORS & ' -
TECHNICIANS 1 560 961 -- 438 119 438 119 -= 1 122 842
TOTAL SUPERVISORS 3 685 093 -- 1 868 501 1 B68 501 -- 1 816 592

3. CLERKS AND MAILHANDLERS
CAG A-J OFFICES

MAIL PROCESSING 15 201 259 12 827 568 -- 12 827 568 -- 2 473 691
WINDOW SERVICE 2 242 031 1 061 052 -- 1 061 052 -- 1 180 979
ADMINISTRATIVE SUPPORT
AND MISCELLANEOUS 1 572 031 -- 942 369 942 369 -- 629 682
SPECIAL DELIVERY MESS
IN-OFFICE 12 954 a9 425 -- 9 425 -- a 529
STREET 66 123 3+ 180 -- 31 180 -- 34 943
MAINTENANCE & FEES 1 1 -- 1 -- , --
TOTAL CLERKS 19 194 399 12 929 226 942 369 14 871 595 -- 4 322 BOA
4. CLERKS, CAG K DFFICES 9 271 5 953 -- 5 953 -- 3 318
6. CITY DELIVERY CARRIERS
IN-OFFICE 3 876 055 2 B27 €35 623 612 3 451 247 -- 424 808
7. CITY DELIVERY CARRIERS
QOUT-OF-OFFICE 9 137 847 1 996 199 1 493 376 3 489 575 -- 5 648 272
TOTAL CITY CARRIERS $ 13 043 902 $ 4 823 834 $ 2 116 988 $ 6 040 822 s -- $ 6 073 080
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Exhibit 14G

USPS 10-4730 SUMMARY OF ACCRUED COST BY SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P 1 FYOORCM (W/MIX)
(IN THOUSANDS) Revised 2/18/2000
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ACCRUED samessay O L U ME VAR ABLE /2/ »+ ALL OTHER
COSTS DIRECT INDIRECT TOTAL coSTS
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COST SEGMENTS & COMPONENTS

8. VEHICLE SVC DRIVERS s 507 544 $ 312 897 $ -- s 312 897 $ -- $ 194 647

10. RURAL CARRIERS

EVALUATED ROUTES 3 487 B27 1 664 337 -- 1 664 337 -- 1 823 490
OTHER-ROUTES 337 456 166 614 -- 166 614 -- 170 842
EQUIPMENT MAINTENANCE

ALLOWANCE 343 448 -- -- -- -- 343 448
TOTAL RURAL CARRIERS 4 168 731 1 830 951 -- 1 B30 951 -- 2 337 780

11. CUSTODIAL(MAINTENANCE)}
SERVICE 2 635 566 -- 1 641 398 1 841 398 -- 994 168

12, MOTOR VEHICLE SERVICE
CITY DELIVERY VEH, 543 13% -- 99 791 99 791 - 443 344
SPECIAL DELIVERY VEH. 8 122 -- 3 849 3 B49 -- 4 273
VEHICLE SERVICE VEH. 81 027 -- 48 956 48 956 -- 32 071
RURAL DELIVERY VEH. 41 215 -- 19 780 19 780 -- 21 435
ALL OTHER 33 095 : -- -- -- -- 32 095
TOTAL MOTOR VEHICLE $ 706 594 $ -- $ 172 376 $ 172 376 s -- H 534 218
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Exhibit 14G

USRS 10-4730 SUMMARY OF ACCRUED COST BY SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P1 FYOORCM (W/MIX)
(IN THOUSANDS) Revised 2/ 18/2000
Fr Y T I S E R R R T RS RS T PSR SE R RS R RS RS R AR R SR RS RS RIS R R T R R RN SR ER YIS F LYY ER S RENY ]
ACCRUED sxsessaV O L U ME VART ABLE /2/ *= " ALL OTHER
€OsTS DIRECT INDIRECT TOTAL COSTS
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COST SEGMENTS & COMPONENTS

- - =

18, ADMINISTRATION AND
AREA OPERATIONS

HEADQUARTERS s 802 253 $ -- $ -= s -- $ == 3 802 253

USPS PERSONNEL 4 612 487 .- 2 173 835 2 173 B35 -- 2 438 652
TOTAL ADMIN. AND

AREA ODPERATIONS 5 414 740 .- 2 173 835 2 173 835 -- 3 240 905

19. SUPPORT SERVICES 46 782 - .- -- -- 46 782

20. DEPRECIATION AND
SERVICE WIDE COSTS

DEPRECIATION 1 864 015 -- 1 338 434 1 338 434 -- 525 581t
INTEREST 1 788 485 -- 1 OB1 043 1 0B1 043 - TO7 442
OTHER MISCELLANEOUS 132 062 28 060 -- ) 28 060 -- 104 002
TOTAL DEPRECIATION

& SERVICEWIDE CODSTS 3 784 562 28 060 2 419 477 2 447 537 -- 1 337 025
TOTAL ACCRUED COST 64 929 925 24 761 956 14 493 164 39 25% 120 12 784 25 662 021
FINAL ADJUSTMENTS 178 165- 172 5%58- 91 593- 265 151~ - 265 154
ADJUSTED GRAND TOTAL $ 64 751 760 $ 24 588 398 $ 14 409 579 $ 38 289 969 $ 12 784 $ 25 927 172
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Exhibit 14G

NOTES TO COST AND REVENUE ANALYSIS Revised 2/18/2000

FYOORCM (W/MIX)
1, COST AND REVENUE ANALYSIS

THE FISCAL YEAR CRA PRESENTS ALLOCATIONS OF THE POSTAL SERVICE'S REVENUES AND VOLUME VARIABLE COSTS AMONG THE CATEGORIES OF
MAIL AND SERVICES PROVIDED BY THE POSTAL SERVICE DURING THE YEAR. OTHER REVENUES AND COSTS ARE PRESENTED IN THE AGGREGATE
SO AS TO PROVIDE A RECONCILIATION TO TOTAL REVENUES AND COSTS AS PRESENTED IN THE CRA TO THE TOTAL AMOUNTS SHOWN IN
THE ANNUAL STATEMENT OF OPERATIONS OF THE PDSTAL SERVICE.
CRA DATA ARE BASED ON INFORMATION FROM THE POSTAL SYSTEM OF ACCOUNTS. THE POSTAL SYSTEM OF ACCOUNTS, HOWEVER. GENERALLY
DOES NOT ACCUMULATE FINANCIAL DATA BY CLASS AND SUBCLASS OF MAIL. APPORTIONMENT FACTORS ARE THEREFORE REQUIRED FOR DEVELGP-
MENT OF THE DATA FOR CRA PURPOSES. THESE APPORTIONMENT FACTORS ARE DERIVED FROM VARIOUS POSTAL OPERATIONAL AND STATISTICAL
INFORMATION SOURCES. SOME OF THESE, SUCH AS THE IN-OFFICE COST SYSTEM AND THE REVENUE, PIECES AND WEIGHT SYSTEM, ARE
DEDICATED TO THIS PURPDSE AND INVOLVE EXTENSIVE STATISTICAL SAMPLING OF POSTAL ACTIVITY DURING THE YEAR. FACTGRS OBTAINED
FROM THESE SYSTEMS ARE UPDATED ANNUALLY. SUPPORTING INFORMATION ESSENTIAL TO THE DEVELOPMENT OF THE CRA DATA IS
GENERALLY OBTAINED FROM SPECIAL STUDIES.

2. VOLUME VARIABLE COSTS
ONLY "VOLUME VARIABLE" COSTS OF THE POSTAL SERVICE ARE APPORTIONED AMONG THE CLASSES AND SUBCLASSES OF MAIL AND OTHER
SERVICES SHOWN IN THE FISCAL YEAR CRA. COSTS ARE GENERALLY CONSIDERED TO BE VOLUME VARIABLE IF THEY ARE DETERMINED TO
VARY WITH CHANGES IN VOLUME.

3. FEES
WITH THE EXCEPTION OF SPECIAL HANDLING FEES, FEES ASSOCIATED WITH A SPECIFIC CLASS AND SUBCLASS OF MAIL ARE INCLUDED
ARE INCLUDED IN THE REPORTED REVENUE FOR THAT CLASS OR SUBCLASS. SPECIAL HANOLING FEES ARE IN OTHER SPECIAL SERVICES.

4. MISCELLANEQUS ADJUSTMENTS
THE FOLLOWING DIFFERENCES EXIST BETWEEN THE REVEMUES SHOWN IN THE ANNUAL REPORT OF THE POSTAL SERVICE (AR) AND THE CRA:

A) THE MONEY ORDER FLOAT INCLUDED WITH INTEREST INCOME IN THE AR IS INCLUDED WITH SPECIAL SERVICE
REVENUE IN THE CRA.

B} MISCELLANEQUS REVENUE INCLUDED WITH SPECIAL SERVICES REVENUE IN THE AR IS5 REPORTED AS
MISCELLANEOUS REVENUE IN THE CRA.

C) MORTGAGE INCOME INCLUDED WITH INTEREST INCOME IN THE AR 1S REPORTED AS MISCELLANEQOUS REVENUE IN
THE CRA.

5. INTERNATIONAL MAIL
INTERNATIONAL MAIL COSTS INCLUDE VOLUME VARIABLE COSTS FOR BOTH U. S. ORIGIN AND FOREIGN ORIGIN MAIL. VOLUME STATISTICS,
HOWEVER, DO NOT INCLUDE FOREIGN ORIGIN MAIL.

6. MISCELLANEOUS ITEMS
MISCELLANEDUS ITEMS INCLUDE PHILATELIC SALES, FEES, FINES, UNCLAIMED MONEY FROM DEAD LETTERS, SALES OF POSTAL CARDS AND
SERVICES PERFORMED FOR GOVERNMENT AGENCIES AND PRIVATE CONTRACTORS.

7. FRANKED AND OTHER GOVERNMENT PENALTY MAIL (I.E. NON POSTAL SERVICE)
BEGINNING IN FISCAL YEAR 1988, ALL FRANKED AND OTHER GOVERNMENT AGENCY PENALTY REVENUES, VOLUMES AND VOLUME VARIABLE COSTS
HAVE BEEN INCLUDED IN THE CRA IN THE CLASS, SUBCLASS, RATE OR SPECIAL SERVICE CATEGORIES WITH WHICH THEY ARE ASSOCIATED.

8. OTHER
ALL FIGURES IN THE CRA ARE RDUNDED: DETAIL MAY NOT ADD TO TOTALS. PERCENTS ARE ROUNDED TO THE NEAREST DECIMAL.
- DENOTES ZERO VALUE.
() DENOTES NEGATIVE VALUE.

PAGE 13
BEGIN ALA432C0
END ALA432CO



Exhibit 14G
Revised 2/18/2000

NOTES TO COST AND REVENUE ANALYSIS - STATISTICS BY CLASS DOF MAIL

FYOORCM (W/MIX)

FEES
WwiTH THE EXCEPTIDN OF SPECIAL SERVICES AND SPECIAL HANDLING FEES, FEES ASSOCIATED WITH A SPECIFIC CLASS OR SUBLCASS OF

MAIL ARE INCLUDED IN THE REPORTED REVENUE FOR THAT CLASS DR OR SUBCLASS. FEES FOR ANCILLARY SERVICES ASSCCIATED WITH
REGISTERED, CERTIFIED, INSURED, AND COD ARE REPORTED SEPARATELY FROM REVENUE AND ARE NOT INCLUDED IN CALCULATIONS.

FRANKED AND OTHER GOVERNMENT PENALTY MAIL

BEGINNING IN FISCAL YEAR 1988, ALL FRANKED AND OTHER GOVERNMENT AGENCY PENALTY REVENUES, VOLUMES AND VOLUME VARIABLE COSTS
HAVE BEEN INCLUDED IN THE CRA IN THE CLASS, SUBCLASS, RATE OR SPECIAL SERVICE CATEGORIES WITH WHICH THEY ARE ASSOCIATED.

INTERNATIONAL MAIL

INTERNATIONAL MAIL COSTS INCLUDE VOLUME VARIABLE COSTS FOR 80TH U. S. ORIGIN AND FOREIGN ORIGIN MAIL. VOLUME STATISTICS,
HOWEVER, DO NOT INCLUDE FOREIGN-ORIGIN MAIL. INTERNATIONAL MAIL RATES ARE NOT SUBJECT TO REVIEW BY THE POSTAL RATE
COMMISION, THEREFORE A DETAIL ANALYSIS OF REVENUE AND COSTS HAS NOT BEEN PROVIDED.

. OTHER

ALL FIGURES IN THE CRA ARE ROUNDED: DETAIL MAY NOT ADD TO TOTALS. PERCENTS ARE RUOUNDED TO THE NEAREST DECIMAL,
NA  DENOTES NOT APPLICABLE.

- DENOTES ZERO VALUE.

() DENOTES NEGATIVE VALUE.
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Exhibit 14J

USPS 10-4730 SUMMARY OF ACCRUED CDST BY SEGMEnI AND COMPONENT DETAILING ATTRIBUTABLE COSTS
ALA430P1 FYOIRCBM (W/MIX)
(IN MILLIONS) Revised 2/18/2000
o e e e o o e ok ol ok e e e e o o e ol ol e o0 ol ok ol ol ok ol ok e e i ol ol e o ok ol e ok okt o ok ofe ol ol ol ok ol ol e ol ofe o e o ol e o i ol e ol ol o ol e ol ok e o o e ol oo ol e o e e o R e ok e
VOLUME REVENUE LESS REVENUE AS %
/3/ VARIABLE VOLUME VARIABLE VOLUME VARIABLE
REVENUE cost /2/ cosT COST
s e ol e e ol ole ol o ol e e o ol o o e sk ok e ok ol ol o e o ol ol ok ol ot ol ok ok e ok ok 3t ol o ke ol e ole e ol ol ol e ol e o ok ol ol i o ol R ok e ol e ol e ol e o o o ol ol ol o e e ol e ol e o o e ol el e ol o ol o e e
FIRST-CLASS MAIL...... ve..$ 36 172.2 $ 19 293.86 $ 16 878.6 187.5 %
PRIDRITY MAIL..... e 5 229.8 3 263.4 1 966.4 160.3
EXPRESS MATL.............. 1 019.5 476.6 542.9 213.9
MAILGRAMS . ........ e 1.1 1.0 A 110.0
PERIODICALS:
WITHIN THE COUNTY....... 74.6 82.2 7.6- 90.8
QOUTSIDE THE COUNTY:
NONPROFIT PUBLICATIONS 315.8 370.3 54.5- 85.3
CLASSROOM PUBLICATIONS 12.9 14.3 1.4- 90.2
REGULAR-RATE PUBL.. ... 1 819.2 2 031.2 212.0- 89.6
133 T s . 20.3 -- 20.3 -~
TOTAL PERIODICALS..... 2 242.7 2 498.0 2553~ 89.8
STANDARD MAIL (A):
SINGLE-PIECE RATE....... - -- -- -
COMMERCIAL . ...0vvnennn. . 13 654.7 9 652.9 4 001.8 18418
AGGREGATE NONPROFIT..... 1 637.8 1 538.5 99.3 106.5
FEES. .o vvvunnnnnn. e 88.3 -- ag.3 .
TOTAL STANDARD (A).... 15 380.8 11 191.4 4 189.4 137.4
STANDARD MAIL (B):
PARCELS (20NE RATE)..... 1 197.8 1 078.2 119.6 1.1
BOUND PRINTED MATTER. ... 491._9 493.4 1.5- 99, 7
TOTAL ZONE-RATE MAIL.. 1 689.7 1 571.6 118. 4 107.5
SPECIAL
SPECIAL STANDARD...... 327.3 204.8 22.5 107.4
LIBRARY MAIL............ 48.5 48.3 .2 100.4
FEES. .oovveerenrennnnnnn 1.4 -- 1.4 -
TOTAL STANDARD (B).... 2 066.9 1 924.8 142. 1 107.4
US POSTAL SERVICE......... -- “- .- -- -
FREE MAIL FOR BLIND AND
HANDICAPPED. .....oovunn. -- 40.3 40.3- -
INTERNATIONAL MAIL........ 1 7411 1 474.0 /5/ 267.1 1181
TOTAL MAIL....... et 63 854.2 40 163.1 23 €91.1 159.0
SPECIAL SERVICES....... v 2 052.9 /4/ 1 591.7 461.2 129.0
MISCELLANEOUS ITEMS....... 440.7 /6/ -- 440.7 -
TOTAL MAIL AND SVCS...$ 66 247.8 $ 41 754.8 $ 24 593.0 158.9 %
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Exhibit 14J -

USPS 10-4730 SUMMARY DF ACCRUED COST BY SEG?ENT AND COMPONENT DETAILING ATTRIBUTABLE COSTS
ALA430P FYO1RCBM (W/MIX)
: {IN MILLIONS) Revised 2/18/2000
L 2T i i e e e e T e 2 s R e Y s R Y R R L YR 2RSS SRR 2223 SRR R R R R LRt 22 20 R
VOLUME REVENUE LESS REVENUE AS %
13/ VARIABLE VOLUME VARIABLE VOLUME VARIABLE
REVENUE cosT f2/ casT cosT
Y I I ST T s T R s R P P R P PRS2 R 2 22222222 2332 R s 2 222 R 22223 R 218 2 a2 2t dty ]
APPROPRIATIONS :
REVENUE FORGONE.........$ 67.1 3 - $ 67.1 - %
PUBLIC SERVICE.......... -- -- -- --
TOTAL OPERATING INCOME 66 414.9 -- -- --
INVESTMENT INCOME......... 86.6- -- B86.5- --
TOTAL. .o iviiieernannn 66 328.3 41 754.8 24 573.5 158.9
ALl OTHER COSTS........... -- 27 993.0 -- --
TOTAL OPERATING
EXPENSE....... s $ -- $ 69 747.7 $ -- - %

L T e e R e R R R R T R SRR LA R T L RS TR AR S AR Ll Attt
*kx PAGE 3 **xx
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Exhibit 14J

USPS 10-4730 SUMMARY OF ACCRUED COST BY SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P1 FYOYRCBM (W/MIX)
(IN THOUSANDS) Revised 2/18/2000
FTEFFE 2SS ERSFF SRR RIS SRR RE NS 222 FESEN SRS ENEESFIRESEEESSE SIS ST ENIFEN SIS NP EN T S
ACCRUED eananaaV O L U ME VAR AB L E /2/ *» ALL OTHER
cosTS DIRECT INDIRECT TOTAL cosTS

ERE R R kR R Rk kR R kR AR RN R kRN R A Rk kR kR KRN R AR RRIRER RN RN R RN kRN

COST SEGMENTS & COMPONENTS

. e

t. POSTMASTERS $ 1 875 751 $ -- $ 352 948 $ 352 948 $ -- $ 1 522 BO3
2. SUPERVISORS AND
TECHNICIANS
MAIL PROCESSING 1 006 441 -- 849 531 849 531 - 156 910
WINDOW SERVICE 218 624 -- 104 238 104 238 : -- 114 286
ADMINISTRATION AND
SUPPORT
TIME & ATTENDANCE 66 784 -- 41 412 41 412 -= 25 376

LOCAL SERVICES
CITY CARRIERS

IN-OFFICE 29% 857 -- 265 082 265 082 - 30 775
ELEMENTAL LOAD 202 704 - 138 219 138 219 -- €4 485
OTHER STREET 424 47% -- 103 953 103 953 -- 320 522
SPECIAL DELIVERY
MESSENGERS
IN-OFFICE 1 797 -- t 318 1 318 -- 479
STREET 9 11% - 4 364 4 364 -- 4 751
OTHER SUPERVISORS &
TECHNICIANS f 622 063 -- 462 213 462 213 -- 1 159 850
TOTAL SUPERVISORS 3 B47 864 -- 1 970 330 1 970 33¢C -- 1 877 534

3. CLERKS AND MAILHANDLERS
CAG A-J OFFICES

MAIL PROCESSING 15 627 573 13 123 754 -~ 13 123 754 -- 2 503 819
WINDOW SERVICE 2 330 490 1 111 181 -- 1t 111 181 -- 1 2%9 309
ADMINISTRATIVE SUPPORT
AND MISCELLANEOUS 1 643 776 == 992 525 992 525 - 651 251
SPECIAL DELIVERY MESS
IN-DFFICE 13 €68 10 025 - 10 025 -- 3 643
STREET 69 241 33 163 -- 33 163 -- 36 078
MAINTENANCE & FEES 1 1 -- 1 -- -
TOTAL CLERKS 19 684 749 14 278 124 992 525 19 270 €649 -~ 4 414 100
4. CLERKS, CAG K OFFICES 9 730 6 275 -- 6 275 -~ 3 455
6. CITY DELIVERY CARRIERS
IN-OFFICE 4 048 158 2 939 947 672 076 3 612 023 -- 436 135
7. CITY DELIVERY CARRIERS
OUT-OF -OFFICE 9 767 590 2 186 100 t 611 979 3 798 079 -- S 969 511
TOTAL CITY CARRIERS $ 13 815 748 $ 5 126 047 $ 2 284 055 $ 7 410 102 $ -- $ 6 405 646

o e e o o s ol e ol ol o 3 W o o o o ol ol o e o ok ok e e ol e ol ok o ol ol ol ol ol e e R o ol o e e ol ok ok ok 0 ol ol e e ol e ol ot e ol o ol ol e ol ol e ol e sl ok ol e o ok o e ol e ofe o ol o ok ol o ok e 3k ok e o ke ol ke ok o e ol ol ok e oK o ok o
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Exhibit 14J

usPs 10-4730 SUMMARY DF ACCRUED CDST BY SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P1 P R oo Revised 2/18/2000
*‘**t**““**.**.‘#‘t**‘***t*‘***ﬁ**ﬁ**.****“***"**.**“*‘.*****“****t*“*t**.*‘t**.‘**‘**‘*““..‘.-“‘*
ACCRUED sxennrxy O L U M E VARI ABLE /2/ *» ALL OTHMER
COSTS DIRECT INDIRECT TOTAL COSTS

T Ll s T r Ty v a2 s 22 R R R 2 2 222 SR RS R a it e sl ot it i ittt d i ittt ittty )

COST SEGMENTS & COMPONENTS

8. VEHICLE SVC DRIVERS $ 537 as8 $ 337 069 $ -- s 337 069 $ -- $ 200 789

10. RURAL CARRIERS

EVALUATED ROUTES 3 705 622 1 766 283 -- 1 766 283 -- . t 939 339
OTHER-ROUTES 353 252 176 848 -- 176 B48 - 176 404
EQUIPMENT MAINTENANCE

ALLOWANCE 358 913 -- -- -- -- 358 913
TOTAL RURAL CARRIERS 4 417 787 1 943 1314 -- 1 843 131 C-- 2 474 656

11. CUSTODIAL(MAINTENANCE)
SERVICE 2 791 917 -- 1 752 105 1 752 105 -- 1 039 B12

12. MOTOR VEHICLE SERVICE
CITY DELIVERY VEH. 587 115 -- 104 061 104 061 - 453 054
SPECIAL DELIVERY VEH. 8 371 -- 4 030 4 030 - 4 349
VEHICLE SERVICE VEH. 82 758 - 50 001 50 OO1 -- 32 757
RURAL DELIVERY VEH. 42 096 - 20 202 20 202 - 21 894
ALL OTHER ’ 33 627 -- -- -- -- 33 627
TOTAL MOTOR VEHICLE $ 723 967 $ - $ 178 294 $ 178 294 s - $ 545 673

P Y 3 st s I e s 13 2223 2 X2 S22 2222 2 2R 2 2R 2 R bRt bl t ittt i it ittt st st
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Exhibit 143

USPS 10-4730 SUMMARY OF ACCRUED COST 8Y SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P1 FYO1IRCBM (W/MIX) :
(IN THOUSANDS) Revised 2/18/2000 .
I IR T IR FT R 2T ISR 222 RSS2SR R RS2 RS R R E R 2 R 2 R R AR SRR RS E TR AL 2SRl R R Rt R Xl
ACCRUED swankasV O L U ME VARTI ABLE /2/ #+ ALL DTHER -
COSTS DIRECT INDIRECT TOTAL cOSTS

Rk R kR R R R TRk kN R E R R R EE TR RN AR R R kRN Rk R ARk RN kAR kA RSk Rk kAR

COST SEGMENTS & COMPONENTS

18. ADMINISTRATION AND
AREA OPERATIONS

HEADQUARTERS $ B26 332 $ -- $ -- s = $ == $ 826 332

USPS PERSONNEL 4 940 876 -- 2 349 383 2 343 383 -- 2 591 493

TOTAL ADMIN. AND

AREA OPERATIONS § 767 208 -- 2 349 383 2 349 383 -- 3 417 B2S
19. SUPPORT SERVICES 48 522 -- - -- - 48 522

20. DEPRECIATION AND
SERVICE WIDE COSTS _

DEPRECIATION 2 154 148 -- t 437 {98 1 437 193 -- 716 950
INTEREST 1 994 737 -- 1 208 661 1 208 661 - 786 076
OTHER MISCELLANEOUS 125 ga4 27 476 -- 27 476 -- 98 408
TOTAL DEPRECIATION
& SERVICEWIDE COSTS 4 274 769 27 476 2 g45 BS9 2 673 335 -- 1 601 434
TOTAL ACCRUED COST 68 281 239 25 721 B93 15 509 646 41 231 539 5 817 27 043 BB3
FINAL ADJUSTMENTS 234 682- 172 854- 93 478- 266 332- - 266 332
ADJUSTED GRAND TOTAL § 68 046 557 $ 25 549 039 $ 15 416 168 $ 40 965 207 $ S 817 $ 27 310 21§

*t*ttt#ttttt#it#tttltt##ttttt*#‘t#tt##*t*ttttttt*tlttttt#‘t.t‘*ttii*tt‘lttttt.t.‘!t###*-‘l‘#t.tttittDtttttt*
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Exhibie 147 -
NOTES TO COST AND REVENUE ANALYSIS Revised 2/18/2000
FYO{RCEM (W/MIX)
1. COST AND REVENUE ANALYSIS
THE FISCAL YEAR CRA PRESENTS ALLDCATIONS OF THE POSTAL SERVICE’S REVENUES AND VOLUME VARIABLE COSTS AMONG THE CATEGORIES OF
MAIL AND SERVICES PROVIDED BY THE PDSTAL SERVICE DURING THE YEAR. DTHER REVENUES AND COSTS ARE PRESENTED IN THE AGGREGATE
SO AS 10 PROVIDE A RECONCILIATION TO TOTAL REVENUES AND COSTS AS PRESENTED IN THE CRA TO THE TOTAL AMOUNTS SHOWN IN
THE ANNUAL STATEMENT OF OPERATIONS OF THE POSTAL SERVICE.
CRA DATA ARE BASED ON INFORMATION FROM THE POSTAL SYSTEM OF ACCOUNTS. THE POSTAL SYSTEM OF ACCOUNTS, HOWEVER, GENERALLY
DOES NOT ACCUMULATE FINANCIAL DATA BY CLASS AND SUBCLASS OF MAIL. APPORTIONMENT FACTORS ARE THEREFORE REQUIRED FOR DEVELOP-
MENT OF THE DATA FOR CRA PURPUSES. THESE APPORTIONMENT FACTORS ARE DERIVED FROM VARIOUS POSTAL OPERATIONAL AND STATISTICAL
INFORMATION SOURCES. SOME OF THESE, SUCH AS THE IN-DFFICE COST SYSTEM AND THE REVENUE. PIECES AND WEIGHT SYSTEM, ARE
DEDICATED TO THIS PURPDSE AND INVOLVE EXTENSIVE STATISTICAL SAMPLING OF POSTAL ACTIVITY DURING THE YEAR, FACTORS OBTAINED
FROM THESE SYSTEMS ARE UPDATED ANNUALLY. SUPPORTING INFORMATION ESSENTIAL TO THE DEVELOPMENT OF THE CRA DATA IS
GENERALLY OBTAINED FROM SPECIAL STUDIES.

2. VOLUME VARIABLE COSTS
ONLY "VOLUME VARIABLE™ COSTS OF THE PDSTAL SERVICE ARE APPORTIONED AMONG THE CLASSES AND SUBCLASSES OF MAIL AND OTHER
SERVICES SHOWN IN THE FISCAL YEAR CRA. COSTS ARE GENERALLY CONSIDERED TG BE VOLUME VARIABLE IF THEY ARE DETERMINED TO
VARY WITH CHANGES IN VOLUME.

3. FEES
WITH THE EXCEPTION OF SPECIAL HANDLING FEES, FEES ASSOCIATED WITH A SPECIFIC CLASS AND SUBCLASS OF MAIL ARE INCLUDED
ARE INCLUDED IN THE REPORTED REVENUE FOR THAT CLASS OR SUBCLASS. SPECIAL HANDLING FEES ARE IN OTHER SPECIAL SERVICES.

4, MISCELLANEOUS ADJUSTMENTS
THE FOLLOWING DIFFERENCES EXIST BETWEEN THE REVENUES SHOWN IN THE ANNUAL REPORT OF THE POSTAL SERVICE (AR) AND THE CRA:

A)} THE MONEY ORDER FLOAT INCLUDED WITH INTEREST INCOME IN THE AR IS INCLUDED WITH SPECIAL SERVICE
REVENUE IN THE CRA.

B) MISCELLANEOUS REVENUE INCLUDED WITH SPECIAL SERVICES REVENUE IN THE AR IS REPORTED AS
MISCELLANEOUS REVENUE IN THE CRA.

€) MORTGAGE INCOME INCLUDED WITH INTEREST INCOME IN THE AR IS REPORTED AS MISCELLANEOQUS REVENUE IN
THE CRA.

5. INTERNATIONAL MAIL
INTERNATIONAL MAIL COSTS INCLUDE VOLUME VARIABLE COSTS FOR BOTH U, S. ORIGIN AND FOREIGN ORIGIN MAIL. VOLUME STATISTICS,
HOWEVER, DO NOT INCLUDE FOREIGN ORIGIN MAIL.

6. MISCELLANEDUS ITEMS
MISCELLANEOUS ITEMS INCLUDE PHILATELIC SALES, FEES, FINES, UNCLAIMED MONEY FROM DEAD LETTERS, SALES OF POSTAL CARDS AND
SERVICES PERFORMED FOR GOVERNMENT AGENCIES AND PRIVATE CONTRACTORS.

7. FRANKED AND OTHER GOVERNMENT PENALTY MAIL {I.E. NON POSTAL SERVICE)
BEGINNING IN FISCAL YEAR 198B, ALL FRANKED AND OTHER GOVERNMENT AGENCY PENALTY REVENUES, VOLUMES AND VOLUME VARIABLE COSTS
HAVE BEEN INCLUDED IN THE CRA IN THE CLASS, SUBCLASS, RATE DR SPECIAL SERVICE CATEGORIES WITH WHICH THEY ARE ASSOCIATED,

8. DTHER
ALL FIGURES IN THE CRA ARE ROUNDED; DETAIL MAY NOT ADD TO TOTALS. PERCENTS ARE ROUNDED TO THE NEAREST DECIMAL.
- DENOTES ZERO VALUE.
() DENOTES NEGATIVE VALUE.
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USPS 10-4730 SPECIAL SERVICES Revised 2/18/2000

ALA4SOP{ FYOIRCBM CURRENT (W/MIX)
POST
CATEGORY SPECIAL MONEY STAMPED STAMPED OFFICE
-------- DELIVERY DRDERS CARDS ENVELOPES BOX

PER TRANSACTION (CENTS):
REVENUE (EXCLUDING i
ADDITIONAL SERVICES).. -- 122.8 NA NA -

VOLUME VARIABLE COSTS... .- 67.9 NA NA --
REVENUE LESS VOLUME
VARIABLE COSTS........ -- 54.9 NA NA -
REVENUE EXCLUDING ADD’L
SERVICES (MILLIONS)..... -- $288.5 $4.5 $12.5 $746.8
VOLUME VARIABLE COSTS
{MILLIONS):
VARIABLE COSTS...... vees -- $155.1 $.1 $4.2 $597.5
OTHER DIRECT......vcu... -- 4.5 3.4 8.3 --
TOTAL VOLUME VARIABLE
COSTS. - i i veennnnns - .$189.6 $2.4 $12.5 $597.5
REVENUE LESS VOL VARIABLE
COSTS (MILLIDNS)........ -- $128.9 $1.0 -- $149 .4
REVENUE AS A PERCENT OF
VOLUME VARIABLE COSTS... -- 180.7 % 129.4 % 99.8 % 125.0 %
REVENUE FROM ADDITIONAL
SVCS ONLY (MILLIONS). -- -- -- -- ==
VOLUME :
TRANSACTIONS EXCLUDING
ADD’LL SVCS (THDUSANDS).. -- 234 993 NA NA -

223 i L b R L bt A P i i At A it iR A Rl il it Rt ittt el iR T2t Y 3

PAGE 24
e T L L L L T L e T L L L L T T e L L Tt LTI T
BEGIN ALA432CO
END ALA432CO




1.

Exhibit 14J
Revised 2/18/2000

NOTES TO COST AND REVENUE ANALYSIS - STATISTICS BY CLASS OF MAIL

FYOIRCBM (W/MIX)

FEES
WITH THE EXCEPTION OF SPECIAL SERVICES AND SPECIAL HANDLING FEES, FEES ASSOCIATED WITH A SPECIFIC CLASS OR SUBLCASS OF

MAIL ARE INCLUDED IN THE REPORTED REVENUE FOR THAT CLASS OR OR SUBCLASS. FEES FOR ANCILLARY SERVICES ASSOCIATED WITH
REGISTERED, CERTIFIED, INSURED, AND COD ARE REPORTED SEPARATELY FROM REVENUE AND ARE NOT INCLUDED IN CALCULATIONS.

FRANKED AND DTHER GOVERNMENT PENALTY MAIL

BEGINNING IN FISCAL YEAR 1988, ALL FRANKED AND OTHER GOVERNMENT AGENCY PENALTY REVENUES, VOLUMES AND VOLUME VARIABLE COSTS
HAVE BEEN INCLUDED IN THE CRA IN THE CLASS, SUBCLASS, RATE OR SPECIAL SERVICE CATEGORIES WITH WHICH THEY ARE ASSOCIATED.

INTERNATIONAL MAIL

INTERNATIONAL MAIL COSTS INCLUDE VOLUME VARIABLE COSTS FOR BOTH U. S. ORIGIN AND FOREIGN ORIGIN MAIL. VOLUME STATISTICS,
HOWEVER, DO NOT INCLUDE FOREIGN-ORIGIN MAIL. INTERNATIONAL MAIL RATES ARE NOT SUBJECT TO REVIEW BY THE POSTAL RATE
COMMISION, THEREFORE A DETAIL ANALYSIS OF REVENUE AND COSTS HAS NOT BEEN PROVIDED.

OTHER

ALL FIGURES IN THE CRA ARE ROUNDED: DETAIL MAY NOT ADD TO TOTALS. PERCENTS ARE ROUNDED TO THE NEAREST DECIMAL.
NA  DENGTES NOT APPLICABLE.

- DENOTES ZERQ VALUE.

() DENDTES NEGATIVE VALUE.
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uUsPs 10-4730
ALA4A30P1

Exhibit 14M

SUMMARY OF ACCRUED COST 8Y SEGMENT AND COMPONENT DETAILING ATTRIBUTABLE COSTS
FYQOIRCAM (W/MIX)

Revised 2/18/2000

e Y L Lttt e s e T R e e e SR LR RS R AL LR SRR AL R R Rt by bl b b bt

(IN MILLIONS)

VOLUME REVENUE LESS REVENUE AS %
73/ VARIABLE VOLUME VARIABLE VOLUME VARIABLE
REVENUE cosT /2/ cosT cOST
‘t**#t*t#t**tit##it#tit#t**ttt*it*it**tttitt*#tt**it*#t*tttttt#t**illlt*ﬂt*t*tttt#ttttttt*t!t#t#tt#tt#
FIRST-CLASS MAIL.......... $ 37 283.9 $ 19 165.7 $ 18 148.2 194.5 %
PRIORITY MAIL............. 5 542.3 3 064.1 2 478.2 180.9
EXPRESS MAIL........00nv... 1 068.6 481.0 587.6 222.2
MAILGRAMS............. .o 1.1 1.0 A 110.0
PERIODICALS:
WITHIN THE COUNTY....... 80.0 Bt.4 1.4- 98.3
OUTSIDE THE COUNTY:
NONPROF1T PUBLICATIONS 370.6 388.6 18.0- 95. 4
CLASSROOM PUBLICATIONS 14.4 14.0 .4 102.9
REGULAR-RATE PUBL..... 2 o12. 1 981.86 30.5 101.5
FEES.oeovnernnns Ceeeeenn 21.7 -- 21.7 --
TOYAL PERIODICALS..... 2 498.8 2 465.6 33.2 101.3
STANDARD MAIL (A):
SINGLE-PIECE RATE....... -- -- -- --
COMMERCIAL.........cc... 14 195.6 9 295.8 4 899.8 152.7
AGGREGATE NONPROFIT..... 1 742.5 1 529.2 213.3 113.9
FEES .. v v eennsannnans 101.7 -- 101.7 --
TOTAL STANDARD (A).... 16 039.8 10 825.0 5 214.8 148.2
STANDARD MAIL (B):
PARCELS (ZONE RATE)..... 1 199.8 1 052.2 147.6 114.0
BOUND PRINTED MATTER.... 562.7 479.2 83.5 117.4
TOTAL ZONE-RATE MAIL.. 1 762.6 1 531.4 231.2 115.1
SPECIAL
SPECIAL STANDARD...... 338.4 301.2 37.2 112.4
LIBRARY MAIL............ 49.6 47.4 2.2 104.6
FEES...... e iiaeaenee. 1.4 -- 1.4 --
TOTAL STANDARD (B).... 2 152.0 1 B80.O 272.0 114.5
US POSTAL SERVICE......... -- -- -- --
FREE MAIL FOR BLIND AND
HANDICAPPED. ............ -- 40.3 40.3- --
INTERNATIONAL MAIL....... 1 747.6 1 429.9 /s/ 317.7 122.2
TOTAL MATL............ 66 334.0 39 352.6 26 981.4 168.6
SPECIAL SERVICES.......... 2 362.4 /4/ t 539.1 B823.3 153.5
MISCELLANEOUS ITEMS....... 438.7 /6/ -- 438.7 -
TOTAL MAIL AND SVCS...$ 69 135.1 $ 40 891.7 $ 28 243.4 169.1 %
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T Exhibit 14M

USPS 10-4730 SUMMARY OF ACCRUED COST BY SEGMENT AND COMPONENT DETAILING ATTRIBUTABLE COSTS
ALA430P 1 FYOIRCAM (W/MIX)
(IN MILLIONS) Revised 2/18/2000
ool e o ol e o ol ot ol o o ol ol ol ol ol e ol o ol o e ol 0 o e e e ot ol ol ok e e ol ol e ol e ol ol ol o ok e o ot o ol e o o ol e o oo ol e ol o ol 0 e ol e o ol ool ol e e e e ok o ol e e ol o ol ol ol ol ok o ol ol ol ol o o e ol ok
VOLUME REVENUE LESS REVENUE AS %
73/ VARIABLE VOLUME VARIABLE VOLUME VARIABLE
REVENUE cosT /2/ cosT cosT
e oo e e e o ol ol ol e e e ok o i ol ol o ol ol e ok e 3l e ol e o oK o o o ol o ol ke ke ok e ol ol e ol e e ol ol e ok ol o e ol ol ol ol e e ok e ol e ol ol ol o ol ol ol ot e ol R e ol e ol ol el e o ol ol e ol e o o ok
APPROPRIATIONS :
REVENUE FORGONE..... ... .8 67.1 s -- s 67.1 - ¥
PUBLIC SERVICE.......... -- -- -- .-
TOTAL OPERATING INCOME 69 202.2 -- -- --
INVESTMENT INCOME......... 82.4- -- 82.3- -
TOTAL......v... e 69 119.7 40 891.7 28 228.0 169.0
ALL OTHER COSTS.......... . -- 27 978.7 -—- --
TOTAL OPERATING
EXPENSE. .. .oouvnnn.. s -- $ 68 870.4 s o -~ %
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Exhibit 14M

USPS 10-4730 SUMMARY OF ACCRUED COST BY SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P{ FYOTRCAM (W/MIX)
(IN THOUSANDS) Revised 2/18/2000
"*t#‘&‘.‘*t*#t.ﬂ!*tti!ttttttt#tt#tt##tttttt*ittttt#*ttt‘*“**‘*!!.#ti!ti"it#*tt!!i!ttttttttntti*ttﬂitttt#t
ACCRUED wkkrhkxy O L U ME VART! ABLE /2/ =« ALL OTHER
COSTS DIRECT INDIRECT TOTAL COSTS

‘U‘t*#t#!t*tt‘tt.‘*t*ttt*t‘lt*tittttttttt‘t*#ttt;tt#tt*ttt*!t*!tt**!tit#tt#‘t#*tt‘**"t*‘.“t*****‘t#i‘tt..t

COST SEGMENTS & COMPONENTS

1. POSTMASTERS ¢ 1 868 893 $ - $ 346 090 $ 346 090 $ == $ 1 522 8o3
2. SUPERVISORS AND
TECHNICIANS
MAIL PROCESSING 889 776 -- 832 866 832 866 - 156 910
WINDOW SERVICE 216 558 -- 102 172 102 172 -- 114 386
ADMINISTRATION AND
SUPPORT
TIME & ATTENDANCE 66 003 - 40 620 40 620 -- 25 2383

LOCAL SERVICES
CITY CARRIERS

IN-OFFICE 291 243 -- 260 468 260 468 -- 30 775
ELEMENTAL LOAD 199 620 - 135 135 135 138 -- 64 485
OTHER STREET 422 718 - 102 196 102 196 -- 320 522
SPECIAL DELIVERY '
MESSENGERS
IN-OFFJCE 1799 - 1 320 1 320 -- 479
STREEY 9 120 - 4 369 4 369 - 4 751
OTHER SUPERVISORS &
TECHNICIANS 1 613 6t5 -- 453 761 453 761 -- 1 159 854
TOTAL SUPERVISORS 3 810 452 -- 1 932 907 1 932 907 -- 1 877 545

3. CLERKS AND MAILHMANDLERS
CAG A-J OFFICES

MAIL PROCESSING 15 357 702 12 BS5 Q94 -- 12 835 094 .- 2 502 608
WINDOW SERVICE 2 308 118 1 C89 001 -- t 088 001 - 1 218 117
ADMINISTRATIVE SUPPORT
AND MISCELLANEOUS 1 626 485 -- 975 303 975 303 -- 651 182
SPECIAL DELIVERY MESS
IN-OFFICE 13 679 10 037 - 10 037 -- 3 642
STREET 69 263 33 191 - 33 191 - 36 072
MAINTENANCE & FEES 1 t -- 1 -- --
TOTAL CLERKS 19 375 248 13 987 324 975 303 14 962 627 - 4 412 821
4. CLERKS, CAG K OFFICES 9 639 6 184 -- 6 184 -- 3 45%
6. CITY DELIVERY CARRIERS
IN-OFFICE 3 980 848 2 B84 454 660 382 3 544 836 -- 438 012
7. CITY DELIVERY CARRIERS
OUT-OF-OFFICE 9 691 072 2 137 118 1 584 670 3 721 786 -- 5 969 286
TOTAL CITY CARRIERS §& 13 671 920 $ 5 021 570 $ 2 245 052 $ 7 266 622 $ -- $ 6 405 298
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Exhibit 14M

USPS 10-4730 SUMMARY OF ACCRUED COST BY SEGMENT AND COMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P 1 FYO1RCAM (W/MIX)
{IN THOUSANDS) Revised 2/18/2000
e e i o o ol e e ol e ke o o ol e ol ok ol e o sk ok e ol 0 ol ol ol e e ol e e e ol ok sl e ol e ol ol ol e sk o0 ol e i e ol ok ol ol ot ol i ol R e o e sl ol ol ol e e ol e e ol ok ol e ol ol e o e ol e 0 e o e ol e o o e e e TRl e ol ol e e e e e
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COST SEGMENTS & COMPONENTS

8. VEHICLE SVC DRIVERS $ 529 218 $ 328 429 $ -- $ 328 429 $ -- s 200 789

10. RURAL CARRIERS

EVALUATED ROUTES 3 666 020 1 726 681 - t 726 &81 -- ¥ 939 339
OTHER-ROUTES 349 2614 172 857 -- 172 857 -- 176 404
EQUIPMENT MAINTENANCE

ALLOWANCE 358 913 -- -= -- -= 358 913
TOTAL RURAL CARRIERS 4 374 194 1 899 538 -- t 899 538 -- 2 474 656

11, CUSTODIAL(MAINTENANCE)
SERVICE 2 780 118 -- 1 737 326 1 737 326 -- 1 042 792

12. MOTOR VEHICLE SERVICE
CITY DELIVERY VEH. 555 530 -- 102 476 102 476 -- 453 054
SPECIAL DELIVERY VEH. 8 378 -- 4 034 4 024 -- 4 341
VEHICLE SERVICE VEH. 82 758 -- 50 001 50 001 -- 32 7157
RURAL DELIVERY VEH. 42 096 -- 20 202 20 202 -- 21 894
ALL OTHER 33 627 - -~ -- -- 33 627
TOTAL MOTOR VEHICLE $ 722 386 $ == $ 176 113 3 176 713 s -- $ 545 673
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Exhibit 14M

usPs 10-4730 SUMMARY OF ACCRUED COST B8Y SEGMENT AND GCOMPONENT DETAILING VOLUME VARIABLE COSTS
ALA434P FYOIRCAM (W/MIX)
(IN THOUSANDS) Reviged 2/18/2000
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ACCRUED *xeessrxV O L U ME VARTI ABLE /2/ *» ALL OTHER
COSTS DIRECT INDIRECT TOTAL cosTS
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COST SEGMENTS & COMPONENTS

18. ADMINISTRATION AND
AREA OPERATIONS

HEADQUARTERS $ 826 332 $ -~ s -~ $ -- $ - ] 826 332

USPS PERSONNEL 4 940 876 - 2 331 378 2 331 378 - 2 609 498

TOTAL ADMIN. AND

AREA OPERATIONS 5 767 208 -~ 2 331 378 2 331 378 -- 3 43% B3O
19. SUPPORT SERVICES 48 522 - -~ -- -- 48 522

20. DEPRECIATION AND
SERVICE WIDE COSTS

DEPRECIATION 2 154 148 -- 1 436 772 1 436 772 -- 717 376
INTEREST 1 870 737 -- i 118 362 1 118 362 -- 752 375
DTHER MISCELLANEOUS 125 150 26 742 -- 26 742 -- 98 408
TOTAL DEPRECIATION

& SERVICEWIDE COSTS 4 150 035 26 742 2 555 134 2 581 876 -- {1 568 159
TOTAL ACCRUED COST 67 467 159 25 154 769 15 276 928 40 431 697 S 817 27 029 645
FINAL ADJUSTMENTS 276 524- 172 797- 93 852- 266 649- ~- 266 649
ADJUSTED GRAND TOTAL $ 67 190 635 $ 24 981 972 $ 15 183 076 $ 40 165 048 $ 5 817 $ 27 296 294
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Exhibit 14M
NOTES TO COST AND REVENUE ANALYSIS xhibit Revised 2/18/2000

FYO1RCAM {W/MIX)
1. COST AND REVENUE ANALYSIS

THE FISCAL YEAR CRA PRESENTS ALLOCATIONS OF THE POSTAL SERVICE’S REVENUES AND VOLUME VARIABLE COSTS AMONG THE CATEGORIES OF
MAIL AND SERVICES PROVIDED BY THE POSTAL SERVICE DURING THE YEAR. OTHER REVENUES AND COSTS ARE PRESENTED IN THE AGGREGATE
SO AS TO PROVIDE A RECONCILIATION TO TOTAL REVENUES AND COSTS AS PRESENTED IN THE CRA TO THE TOTAL AMOUNTS SHOWN IN
THE ANNUAL STATEMENT OF OPERATIONS OF THE POSTAL SERVICE,
CRA DATA ARE BASED ON INFORMATION FROM THE PDSTAL SYSTEM OF ACCOUNTS. THE POSTAL SYSTEM OF ACCOUNTS, HOWEVER, GENERALLY
DOES NOT ACCUMULATE FINANCIAL DATA BY CLASS AND SUBCLASS OF MAIL. APPORTIONMENT FACTORS ARE THEREFORE REQUIRED FOR DEVELDP-
MENT OF THE DATA FOR CRA PURPOSES. THESE APPCRTIONMENT FACTORS ARE DERIVED FROM VARIOUS POSTAL OPERATIONAL AND STATISTICAL
INFORMATION SDURCES. SOME OF THESE, SUCH AS THE IN-OFFICE COST SYSTEM AND THE REVENUE, PIECES AND WEIGHT SYSTEM, ARE
DEDICATED TO THIS PURPOSE AND INVOLVE EXTENSIVE STATISTICAL SAMPLING OF POSTAL ACTIVITY DURING THE YEAR. FACTORS OBTAINED
FROM THESE SYSTEMS ARE UPDATED ANNUALLY. SUPPORTING INFORMATION ESSENTIAL TO THE DEVELOPMENT OF THE CRA DATA 1S
GENERALLY OBTAINED FROM SPECIAL STUDIES.

2. VOLUME VARIABLE COSTS
ONLY "VOLUME VARIABLE"™ COSTS OF THE POSTAL SERVICE ARE APPORTIONED AMONG THE CLASSES AND SUBCLASSES OF MAIL AND OTHER
SERVICES SHOWN IN THE FISCAL YEAR CRA. COSTS ARE GENERALLY CONSIDERED TC BE VOLUME VARIABLE IF THEY ARE DETERMINED TO
VARY WITH CHANGES IN VOLUME.

3. FEES
WITH THE EXCEPTION DF SPECIAL HANDLING FEES, FEES ASSOCIATED WITH A SPECIFIC CLASS AND SUBCLASS OF MAIL ARE INCLUDED
ARE INCLUDED IN THE REPORTED REVENUE FOR THAT CLASS OR SUBCLASS. SPECIAL HANDLING FEES ARE IN OTHER SPECIAL SERVICES.

4. MISCELLANEOUS ADJUSTMENTS
THE FOLLOWING DIFFERENCES EXIST BETWEEN THE REVENUES SHOWN IN THE ANNUAL REPORT OF THE POSTAL SERVICE (AR) AND THE CRA:

A) THE MONEY ORDER FLOAT INCLUDED WITH INTEREST INCOME IN THE AR IS INCLUDED WITH SPECIAL SERVICE
REVENUE IN THE CRA.

B) MISCELLANEOUS REVENUE INCLUDED WITH SPECIAL SERVICES REVENUE IN THE AR IS REPORTED AS
MISCELLANEOUS REVENUE IN THE CRA.

C) MORTGAGE INCOME INCLUDED WITH INTEREST INCOME IN THE AR IS REPORTED AS MISCELLANEQUS REVENUE IN
THE CRA.

5. INTERNATIONAL MAJL
INTERNATIONAL MAIL COSTS INCLUDE VOLUME VARIABLE COSTS FOR BOTH U. S. ORIGIN AND FOREIGN ORIGIN MAIL. VOLUME STATISTICS,
HOWEVER, DO NOT INCLUDE FOREIGN ORIGIN MAIL. .

6. MISCELLANEQUS ITEMS
MISCELLANEOUS ITEMS INCLUDE PMILATELIC SALES, FEES, FINES, UNCLAIMED MONEY FROM DEAD LETTERS, SALES OF POSTAL CARDS AND

SERVICES PERFORMED FOR GOVERNMENT AGENCIES AND PREIVATE CDONTRACTORS.

7. FRANKED AND OTHER GOVERNMENT PENALTY MAIL (I.E. NON POSTAL SERVICE)
BEGINNING IN FISCAL YEAR 1988, ALL FRANKED AND OTHER GOVERNMENT AGENCY PENALTY REVENUES, VOLUMES AND VCOLUME VARIABLE COSYS
HAVE BEEN INCLUDED IN THE CRA IN THE CLASS, SUBCLASS, RATE OR SPECIAL SERVICE CATEGORIES WITH WHICH THEY ARE ASSOCIATED.

8. DTHER
ALL FIGURES IN THE CRA ARE ROUNDED; DETAIL MAY NOT ADD TD TOTALS. PERCENTS ARE ROUNDED TO THE NEAREST DECIMAL.
- DENOUTES ZERO VALUE.
() DENOTES NEGATIVE VALUE:.
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USPS 10-4730 SPECIAL SERVICES Exhibit 14M

ALALSOP { FYOIRCAM PROPOSED (W/MIX) Revised 2/18/2000
COLLECT
CATEGORY ON
-------- REGISTRY CERTIFIED INSURANCE DELIVERY

PER TRANSACTION {CENTS):
REVENUE (EXCLUDING ;
ADDITIONAL SERVICES).. 868.0 208.4 237 .4 563.4

VOLUME VARIABLE COSTS... 779.5 170.4 171.6 423.0
REVENUE LESS VOLUME
VARIABLE COSTS........ 88.5 8.0 65.8 140. 4
REVENUE EXCLUDING ADD’L
SERVICES (MILLIONS)..... $94.9 $564.7 $106.0 $20.0
VOLUME VARIABLE COSTS
(MILLIONS):
VARIABLE COSTS.......... $78.8 $461.7 $59.6 $13.1
OTHER DIRECT............ 6.4 -- 17.1 1.9
TOTAL VOLUME VARIABLE
COSTS........... PN $85.2 $461.7 $76.6 $15.0
REVENUE LESS VOL VARIABLE
COSTS (MILLIONS)........ $9.7 $102.9 $29.4 $5.0
REVENUE AS A PERCENT OF
VOLUME VARIABLE COSTS... 111.4° % 122.3 % 138.4 % 133.2 %
REVENUE FROM ADDITIONAL
SVCS ONLY {MILLIONS).... $3.6 $333.9 $1.9 $6.2
VOLUME :

TRANSACTIONS EXCLUDING )
ADD’L SVCS (THOUSANDS).. 10 931 270 975 44 673 3 544
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USPS 10-4730 SPECIAL SERVICES
ALA450P 1 FYOIRCAM PROPOSED (W/MIX) Revised 2/18/2000
POST

CATEGORY SPECIAL MONEY STAMPED STAMPED OFFICE

-------- DELIVERY ORDERS CARDS ENVELOPES BOX
REVENUE/COST RELATIONSHIP:
PER TRANSACTION (CENTS):

REVENUE (EXCLUDING :

ADDITIONAL SERVICES).. -- 134.9 NA NA --
VOLUME VARIABLE COSTS... - 68.0 NA NA --
REVENUE LESS VOLUME

VARIABLE COSTS........ -- 66.9 NA NA --

REVENUE EXCLUDING ADD’L
SERVICES (MILLIONS)..... -- $305.5 $8.3 $16.0 $814 .4
VOLUME VARIABLE COSTS
(MILLIONS):
VARIABLE COSTS...... e -- $149.7 $.1 $4.2 $589 .2
OTHER DIRECT....... e -- 4.3 3.4 8.3 --
TOTAL VOLUME VARIABLE
COSTS. oo v iennrnnennn -- $154.0 $3.4 $12.5 $589.2
REVENUE LESS VOL VARIABLE
COSTS (MILLIONS)........ -- $151.5 $4.9 $3.5 $224.8
REVENUE AS A PERCENT OF
VOLUME VARIABLE COSTS... -- 198.4 % 241.5 % 127.9 % 138.2 %
REVENUE FROM ADDITIONAL
SVCS ONLY {MILLIONS). - - - -= ==
VOLUME :
TRANSACTIONS EXCLUDING
ADD’L SVCS (THOUSANDS).. -- 226 435 NA NA --
PAGE 24
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Revised 2/18/2000
Exhibit 14M

NOTES TO COST AND REVENUE ANALYSIS - STATISTICS BY CLASS OF MATL

FYO1RCAM (W/MIX)

FEES
WITH THE EXCEPTION OF SPECIAL SERVICES ANG SPECIAL HANDLING FEES, FEES ASSOCIATED WITH A SPECIFIC CLASS OR SUBLCASS OF

MAIL ARE INCLUDED IN THE REPORTED REVENUE FOR THAT CLASS OR OR SUBCLASS. FEES FOR ANCILLARY SERVICES ASSOCIATED WITH
REGISTERED, CERTIFIED, INSURED, AND COD ARE REPORTED SEPARATELY FROM REVENUE AND ARE NOT INCLUDED IN CALCULATIDNS.

FRANKED AND OTHER GOVERNMENT PENALTY MAIL

BEGINNING IN FISCAL YEAR 1988, ALL FRANKED AND OTHER GOVERNMENT AGENCY PENALTY REVENUES, VOLUMES AND VOLUME VARIABLE COSTS
HAVE BEEN INCLUDED IN THE CRA IN THE CLASS, SUBCLASS, RATE OR SPECIAL SERVICE CATEGORIES WITH WHICH THEY ARE ASSOCIATED.

INTERNATIONAL MAIL

INTERNATIONAL MAIL COSTS INCLUDE VOLUME VARIABLE COSTS FOR BOTH U. S. ORIGIN AND FOREIGN ORIGIN MAIL. VOLUME STATISTICS,
HOWEVER, DO NOT INCLUDE FOREIGN-DRIGIN MAIL. INTERNATIONAL MAIL RATES ARE NOT SUBJECT TO REVIEW BY THE POSTAL RATE
COMMISION, THEREFORE A DETAIL ANALYSIS OF REVENUE AND COSTS HAS NOT BEEN PROVIDED. '

. OTHER

ALL FIGURES IN THE CRA ARE ROUNDED:; DETAIL MAY NOT ADD TO TOTALS. PERCENTS ARE ROUNDED TO THE NEAREST DECIMAL,
NA DENOTES NDT APPLICABLE.

- DENOTES ZERD VALUE.

{) DENOTES NEGATIVE VALUE,
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CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon all
participants of record in this proceeding in accordance with section 12 of the Rules of
Practice.

M 22 . 2

Susan M. Duchek

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260~-1137
February 18, 2000




